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TCC PLC FINANCIAL HIGHLIGHTS FOR THE QUARTER ENDING JUNE 2024
INDUSTRIAL OVERVIEW
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INCOME STATEMENT ANALYSIS

Net Profits increased by 2.90%, from TZS 24.78 billion as of March 2024 to TZS 25.50 billion as of June 2024.
Possible Reasons:

Sales revenue surged by 5.27% during Q2’'24, amounting to TZS 111.18 billion, due to increased sales volume
following increased marketing spend and the use of its extensive distribution network and other strategies such as
direct sales and partnerships with retailers. Cost of sales fell by 13.33% during Q2'24, amounting to TZS 40.03
billion, perhaps driven by falling tobacco prices. This, in totality, resulted in a 19.72% growth in the company’s
gross profits, amounting to TZS 25.50 billion, and an improvement in the company’s gross profit margins from
56.27% in Q1’24 to 64.00% in Q2'24.

Underperformances in the Income Statement:

Despite improvements in the company’s revenues and cost of sales, its operating expenses registered a 32.44%
growth, amounting to TZS 31.36 billion during Q2’'24, higher than the growth in gross profits recorded during the
same period. This growth was attributed to a 537.13% increase in the company’s “Other Expenses” line item,
which we anticipate has been brought about by foreign currency losses arising from the payment of the
company’s foreign trade payables and borrowings.
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Gross Profit Margins

mGross Profits ~ mOperating Profits = Net Profits Net Profit Margins

Income Statement Analysis

Growth Rate -6.53% 12.81% -5.65% 13.23% 5.27%

Growth Rate 11.36% 8.09% 29.52% -31.52% 32.44%
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TCC PLC FINANCIAL HIGHLIGHTS FOR THE QUARTER ENDING JUNE 2024
BALANCE SHEET STATEMENT ANALYSIS

Total assets increased by 4.72% during the quarter TCC Plc Bal Sheet Highlight
ending June 2024, reaching TZS 407.73 billion in value. ¢ balance sheet Highlights
Possible Reasons: 40773

389.37
A 48.72% increase in the company’s cash and cash
354.70 351.28

equivalent amounting to TZS 81.82 billion during Q2’24 due 332.64
to higher cash inflows from operating activities as a result of
increased sales and reduced costs of production as well as

a net borrowing of TZS 18.47 billion that was received to 187.52 93.02
finance working capital and capital expenditure 63.36

. 159.89 214.71
requirements. o1l 101,39 201.87
Asset growth was mainly financed by a 6.83% increase in 50.13
current liabilities due to a 42% increase in the company’s
inter-company borrowings amounting to TZS 60.11 billion

and a TZS 1.09 billion increase in its current tax payables.
Due to increased profitability during the quarter, shareholder
Equity recorded a 2.93% increase of TZS 193.02 billion. mTotal Assets @ Total Equity = Total Liabilities
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INVESTORS’ CORNER

TCC 52-Week Share Price Trend Supporting Fundamentals
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OUTLOOK

TCC’s half-year profits increased by 25.21%, from TZS 40.15 billion in the first half of 2023 to TZS 50.28 billion
in the first half of 2024. This growth has mainly been supported by increased sales revenue and improved cost
optimization strategies, particularly with the company’s cost of sales. Despite the earnings growth, its shares
have remained stagnant at TZS 17,000 as shareholders view the shares trading at an overvalued price
compared to alternative manufacturing and finance companies where investors can earn more returns at a fairer
or discounted share price valuation.

Looking ahead, the company’s fundamentals seem strong, fueled by higher sales volume on the back of a
strong distribution channel, customer spending, and aggressive sales strategies, as well as lower cost of sales
due to falling tobacco prices, which for context have seen a 13.41% reduction in their monthly average prices
from USD 5.46 per kg to USD 4.73 per kg in June 2024. However, the increased foreign inter-company
borrowings and the company’s exposure to foreign trade payables could magnify the company’s foreign
currency translation losses, which could put a dent in the company’s profitability growth, as observed with the
surge in the company’s other expense line item during Q2’24
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TCC PLC FINANCIAL HIGHLIGHTS FOR THE QUARTER ENDING JUNE 2024

RATIO ANALYSIS

Sep-22 Dec-22 Mar-23  Jun-23  Sep-23 Dec-23 Mar-24  Jun-24
Capital Structure:

Debt to Equity 6869% 7038% T7400% 11713% 8217% 119.71% 107.65% 111.24%
Equity Multiplier 2.10 242 235 1.85 222 1.84 1.93 1.90
Interest Coverage 279518 936 1528000 2588800 484917 173717 5130 4008
Asset Quality:

Total Asset Turnover 134 1.19 127 104 1.15 109 1.14 112
Inventory Turnover 1.61 1.32 1.35 1.04 1.12 1.24 1.10 0.96
Return on Assets M 11% 2365% 2774% 2049% 2325% B817% 2546% 2501%

Management Quality:

Revenue Growth 1775% -953% 1446% 653% 1281% -565% 1323% 521%
Gross Profit Margins 5360% 5586% 5624% 5772% 5643% 4824% 5627% 64.00%
Operating Profit Margins 3396% 2304% 3259% 2954% 2943% 1117% 3385% 3579%
Earnings Quality:

Met Profit Growth 8123% -2597% 36.78% -17.36% 650% -6291% 24526% 2.90%
Net Profit Margins 2398% 1962% 2345% 2073% 1957% 769% 2346% 2293%
Return on Equity 4936% 4013% 4827% 4449% 4236% 1796% 5286% 52.84%
Liquidity Ratio:

Current Ratio 2.3 2.06 2.08 1.61 1.92 1.55 1.66 1.64
(uick Ratio 115 0.78 1.00 0.66 0.81 0.58 074 0.81
Cash Ratio 043 018 0.36 0.31 0.40 023 0.30 042

Quarterly Revenue and Profit Data has been annualized
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For further information please contact Us : 2124495 /2112874 /0764269090 /0714 269090

[All care has been taken in the preparation of this commercial document and the information contained therein has
been derived from sources believed to be accurate and reliable. If you are in any doubt about the contents of this
document do not hesitate to contact the above mentioned. SOLOMON Stockbrokers Ltd does not assume
responsibility for any error, omission or opinion expressed. Anyone acting on the information or opinion does so at his
own risk. This information has been sent to you for your information and may not be reproduced. Unauthorised use or
disclosure of this document is strictly prohibited. © Copyright 2024 SOLOMON Stockbrokers Ltd. All rights reserved]
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