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Tanga Cement back to profitability

The Tanga-based cement
manufacturer has reported a net
profit of Sh3.54 billion for the
year to December 31, 2021
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Dar es Salaam. Tanga Cement
Company Limited (TCC Plc) - which
trades as “Simba” - has rediscovered
its profitability formula after about
five years of reporting losses.

In an effort to cut costs associ-
ated with clinker importation, TCC
acquired a loan that helped it to raise
clinker production from 500,000
tonnes per year to 1.2m tonnes. In
2020, TCC had a net loss of Sh2.1bn,
from aloss of Sh11.85bn in 2019.

In 2018 and 2017, Tanga Cement

losses were at Sh1l.25 billion and
Sh26.34 billion respectively.

But the story now looks different
as the Tanga-based cement manu-
facturer has reported a net profit of
Sh3.54 billion net profit for the year
ending December 2021.

TCC Plc group’s board chairman
Lawrence Masha said in a recent
statement that the profit in 2021 was
largely due to the decrease in foreign
exchange and fair value losses which
mainly relate to the United States
dollar denominated term loan for the
construction of the Kiln2 expansion
project and the interest expense on
lease liabilities.

The last time that the company
reported profit was in 2016 when its
net profit was Sh4.26 billion.

“The company entered into a
standstill agreement on PIC term
loan facilities which contributed
to prevention of realized foreign

exchange losses. Improved treasury
management including but not limit-
ed strict control over working capital
has also contributed positively to the
results,” said Masha.

Mr Masha said while cement
demand continues to grow, the group
remains optimistic that the country’s
infrastructure development plans
and other projects will continue to
hold the momentum in 2022.

Group's sales revenue increased by
nine percent, to Sh231 billion from

The company’s loss in shillings in
2020, an improvement from 2019
when it suffered a colossal Sh1l
billion loss

2.1bn

Sh213 billion achieved in 2020. Con-
gruent to the increase in revenue, the
gross profit also increased by 14 per-
cent to Sh61.7 billion from Sh54.2
billion achieved in the prior year.

“The gross margin increased to 27
percent compared to 25 percent in
2020, despite major plant mainte-
nance projects undertaken in 2021
and numerous electrical power dips
and power outages which increased
the costs of production,” said Masha.

Moreover, regardless of the
improved performance, the chair-
man has told shareholders that the
company which is listed at the local
equities market will not issue any div-
idend with the available cash directed
to operational commitments.

“The form did not declare inter-
im or final dividends to sharehold-
ers in 2021 and 2020 respectively to
remain prudent with available cash
resources in order to remain sustain-

able through the global economic
recovery post Covid-19,” he said.

Last October the parent company
for Tanzania Portland Cement Com-
pany - which trades as Twiga — said it
would extend its market in Tanzania
and beyond if regulatory authorities
would approve the planned acquisi-
tion of Tanga Cement.

Scancem International DA (Scan-
cem), a subsidiary of Heidelberg
Cement AG, which owns Twiga
Cement, said in a joint statement
with AfriSam Mauritius Investment
Holdings Limited, the owner of Tan-
ga Cement, that they have finalised
the terms upon which the former
would acquire 68.33 percent of the
shareholding of Tanga Cement.

The Sh137.33bn takeover would
undergo regulatory approvals by the
Tanzania Fair Competition Commis-
sion (FCC) and the Tanzania Mining
Commission (TMC) among pthcm.



