BoT rejects Sh73.46 billion Treasury bill bids
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Dar es Salaam. The Bank of Tan-
zania rejected a whopping Sh73.46
billion in Treasury bids following
an auction held on Wednesday.

The central bank only accepted
about Shé69 billion against bids
totalling Sh142.56 billion.

Rejected bids will need to be
plugged in somewhere as investors
will have to invest their cash in oth-
er money market funds available.

The BoT auction summary
issued on Wednesday indicated
increased investor appetite for
short-term debt instruments
despite a decline in the weighted
average yields.

The floated T-bills were over-
subscribed by Sh35.36 billion after
the bank received 114 bids worth
Sh142.56 billion against the offered
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amount of Sh107.2 billion. investors’ money may be attrib-

Only 51 bids were successful at
the auction, and the central bank
accepted just Sh69 billion.

BoT’s rejection of the rest of

uted to a combination of factors
including higher yields being
sought by investors and a comfort-
able cash balance in the govern-

ment’s account.

At the auction, about Sh500 mil-
lion in total subscriptions was sub-
mitted for 91-day bills against an
offer amount of Sh1.7 billion. The
182-day bills recorded Sh2.8 billion
bids against Sh3 billion in offers.

The 364-day bills got the most
bids at Sh139.26 billion in bids
compared to Shl01.5 billion in
offers.

Yields for each bill were low
compared to the last auction con-
ducted on February 5.

The yield for 91-day bills went
down to 348 percent from 3.5
percent, the 182-day bils were at
4.33 percent and the one-year bills
went from 5.84 percent to 5.7 per-
cent on Wednesday.

The central bank accepted bids
that reached 99.14/100, 100, and
94.43/100 price levels for the
91-day, six-month and one-year
bills, respectively.



