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VODACOM TZ FINANCIAL HIGHLIGHTS FOR THE QUARTER ENDING JUNE 2025
INDUSTRIAL OVERVIEW
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INCOME STATEMENT ANALYSIS

Net Profits surged by 269.60% from a loss of TZS 5.02 billion
as of March 2025 to a profit of TZS 8.51 billion as of June 2025

Vodacom Tanzania Profitability Trend in Billions

TZS
Reasons: e - 28554 304.50
Income tax expense fell by 66.03% QoQ amounting from TZS 23548 :
27.72 billion in Q4 of the previous financial year to TZS 9.42
billion in Q125 following a one-time tax penalty payments
amounting to about TZS 8 billion following a Court of Appeal
Judgement ruled against Vodacom on a 2008 case regarding the 7582 49.94
treatment of withholding taxes on interest on shareholders loans 3515 oo I *7%26.35 . : : B8
paid in Q4. The effective tax rate fell from 122.09% to 52.53% | - [ . . o e
but still far from the normal effective tax rate of around 30%. Jun-24 Sep-24 Dec-24 Mar-2§502)  Jun-25
Revenues saw a 7.63% QoQ growth amounting to TZS 435.86 = Gross Profits  ® Operating Profits = Net Profits

billion following improvements in customer spending as part of a
broader cyclical customer spending pattern that sees growth in
overall revenues in Q1 compared to Q4. Furthermore, total
customer base grew from 22.6 million customers in March 2025
to 23.5 million customers as of June 2025 with growth coming in
from high value and profitable service segments i.e. M-Pesa and
Data.

Areas of improvement:

Operating profits fell 22.75% QoQ amounting to TZS 38.58
billion following 11.90% QoQ growth in OpEx driven by
Depreciation and Amortization compared to 7.63% QoQ growth
in revenue. Nonetheless, its addressing that this is due to impact
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on its investment in Radio Network Access Swap

Gross Profit Margin

Income Statement Analysis

Operating Profit Margin Net Profit Margin
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BALANCE SHEET STATEMENT ANALYSIS

Total assets recorded a strong surge of 3.68% QoQ Balance Sheet Highlights in Trillions TZS
amounting to TZS 3.09 trillion in June 2025

Reasons:

TZS 90.07 billion as of June 2025 indicating an extension of or

208 3.09

Capacity prepayments grew 58.38% QoQ growth amounting to 257

2.46 ’
an entering of long-term agreements with telecommunication 2.38 216
stakeholders to acquire the rights over long-term use of fiber 2.06 )
and infrastructure to improve its Radio Access Network
coverage in order to enhance long-term capacity and returns. 1.51 1.60 1.65
M-Pesa deposits grew 9.36% QoQ to TZS 1.01 ftrillion in line
with increased customer usage of M-Pesa services and 0.92 0.92 0.92
sustained customer growth from this segment. 0.87 0.87 : : :
Balance sheet growth was mainly supported by 4.9% growth in . . l l l

total liabilities with the growth particularly stemming from an Jun-24 Sep-24 Dec-24 Mar-25 Jun-25
increase in M-Pesa customer deposits and trade and other

payable. m Total Assets mTotal Liabilites = Total Equity

INVESTORS’ CORNER
VODA VS TSI & CS 52-Weeks Returns rebased at Supporting Fundamentals
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OUTLOOK

Despite the stellar QoQ performance in bottomline profits a soft Q4, Vodacom’s profits during Q1 fell by 46.24% YoY from TZS 15.82
billion in June 2024 to TZS 8.50 billion in Q1'25. The drop in profits was mainly influenced by a 77.62% increase in finance costs from
TZS 20.69 billion in Q1'24 to TZS 36.75 billion in Q1°25 possibly driven by a yet to be renewed lease contract over tower obligations
which in accordance with IFRS 16 such an event would trigger higher interest rates due to front-loaded accounting (interest portion
paid out initially is higher than if it was evenly spread out throughout the life of the contract).

Operating profit growth in Q1 has also been the slowest its been since Q1°22 despite recording the best YoY growth in revenue at
25.31% in our coverage of revenue growth between June 2022 and June 2025, this slowdown in operating profits is driven by a
27.06% YoY surge in operating expenses whose growth was mainly influenced by depreciation and amortization growth of 53.63%
likely due to upfront investment costs relating to the Radio Access Network Swap which valued at TZS 260 billion (USD 100 Million)
that's expected to be invested within the next 2 years. Had it not been for the extensive investment underlying operating profits would
have grown by 137%

Despite the slow start to the year, Vodacom’s outlook for the period between Q2 — Q4 seems somewhat brighter with driven by
increased consumption of M-Pesa’s Value Added services, Fixed and Mobile Data consumption amongst users coupled with increased
smartphone penetration and the growing need to stay digital which is brought about rising disposable incomes all while CapEx on
Radio Access Coverage continue to allow Vodacom to maintain a high quality network coverage across the country.
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RATIO ANALYSIS

Vodacom Ratio Analysis Jun23  Sep-23 Dec-23 Mar-24 Jun24 Sep-24 Dec-24 Mar-25  Jun-25
Capital Structure:

Debt to Equity 171.74% 171.81% 17857% 173.89% 183.86% 178.95% 224.92% 233.78%
Equity Muttiplier 269 2.12 2.79 2.74 2.84 2.79 325 3.4
Interest Covergae 0.89 217 203 1.80 1.70 2.12 KRN 140 1.05
Asset Quality

Total Asset Turnover 0.52 0.58 0.59 063 064 0.58 0.57
Return on Assets -126%  6.50% 102% 266% 428% 830% -067% 1.10%
Management Quality

Revenue Growth 6.26% 1130% 400% -1.19% 48% 994% 571% 019% 763%
ARPU (Monthly) Growth 338% 508% -139% -419% 221% 306%  556% -4.04%

Active User Growth 347% 685% 337% 228% 367% 3N% 500% 273%

Earnings Quality

Net Profit Growth -163.00% 623.19% -51.58% -65.76% 160.65% 66.51% 102.49% -109.40% 269.60%
Net Profit Margin 241% 1135% 528% 183% 455% 689% 1320% -124% 195%
Return on Equity 585%  5.53% 6.26% 878% 760% 11.02%  988% 899%
Liquidity Ratios:

Current Ratio 0.89 0.91 0.90 0.91 0.89 0.92 0.99 0.98
Quick Ratio 0.88 0.90 0.90 0.91 0.89 0.91 0.99 0.98
Cash Ratio 0.17 0.14 0.18 0.13 0.14 0.11 0.21 0.18
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For further information please contact Us : 2124495 /2112874 /0764269090 /0714 269090

[All care has been taken in the preparation of this commercial document and the information contained
therein has been derived from sources believed to be accurate and reliable. If you are in any doubt about the
contents of this document do not hesitate to contact the above mentioned. SOLOMON Stockbrokers Ltd does
not assume responsibility for any error, omission or opinion expressed. Anyone acting on the information or
opinion does so at his own risk. This information has been sent to you for your information and may not be
reproduced. Unauthorised use or disclosure of this document is strictly prohibited. © Copyright 2025
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