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CAUTION STATEMENT
This Information Memorandum has been prepared in compliance with the Capital 
Markets and Securities Act, Cap 79, Companies Act, Cap 212 (Act No.12 of 2002) of the 
Laws of United Republic of Tanzania, Capital Markets and Securities (Guideline for the 
issuance of Corporate Bonds, Municipal Bonds and Commercial Papers), 2019 and the 

A copy of this Information Memorandum has been delivered to the Capital Markets and 
Securities Authority (CMSA) for approval and to the Registrar of Companies for 
registration. Approval of this Information Memorandum by the CMSA should not be 
taken as an indication of the merits of KCB Bank Tanzania Limited or its application. 
The securities offered in this Information Memorandum have not been approved or 
disapproved by the CMSA.

Prospective investors should carefully consider the matters set forth under the caption 
“Risk Factors” under section 7 of this Information Memorandum. If you are in doubt 
about the contents of this Information Memorandum, you should consult your 
Investment Advisor, Stockbroker, Lawyer, Banker or any other Financial Consultant.
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ADVICE TO INVESTORS

KCB BANK TANZANIA LIMITED
SUKUK INFORMATION MEMORANDUM

INVESTORS ARE STRONGLY ADVISED IN THEIR OWN INTEREST TO CAREFULLY READ THE CONTENTS OF THIS 
INFORMATION MEMORANDUM, ESPECIALLY THE RISK FACTORS GIVEN IN SECTION 7 OF THIS INFORMATION 
MEMORANDUM BEFORE MAKING ANY INVESTMENT DECISION.

THE ISSUE SIZE OF UNRATED, UNSECURED, SUBORDINATED AND NON-CUMULATIVE MUDARABA SUKUK 
(“FURSA SUKUK’) IS TZS 10,000,000,000,OUTOF WHICH ALL -ONE HUNDRED PERCENT (100%)- ARE BEING 
OFFERED TO THE GENERAL PUBLIC BY WAY OF INITIAL PUBLIC OFFER (IPO) THROUGH THIS INFORMATION 
MEMORANDUM

EXPECTED RATE OF RETURN: 8.75% of the Principal Amount
LISTING VENUE: DAR ES SALAM STOCK EXCHANGE PLC

For investor education, please visit https://tz.kcbgroup.com/kcb-sahl-tz/fursa-sukuk and read the IPO Investor 
Guide placed at web link https://tz.kcbgroup.com/kcb-sahl-tz/fursa-sukuk
Information Memorandum and Subscription Forms can be downloaded from the following websites 
https://tz.kcbgroup.com, https://www.fimco.co.tz, https://www.vertex.co.tz

DATE OF INCORPORATION KCB BANK TANZANIA LTD:
17/09/2008

PLACE OF INCORPORATION: DAR ES SALAAM

REGISTERED OFFICE ADDRESS:
P.O. BOX 804,
HARAMBEE PLAZA BUILDING,
ALI HASSAN MWINYI ROAD AND KAUNDA DRIVE,
DAR ES SALAAM, TANZANIA

TELEPHONE NO.: +255 766 509 640

CONTACT PERSON: 
AMOUR MURO, HEAD - SAHL BANKING

WEBSITE: 
https://tz.kcbgroup.com/kcb-sahl-tz/fursa-sukuk

EMAIL ADDRESS:
sahlbanking@tz.kcbbankgroup.com

FOR FURTHER QUERIES YOU MAY CONTACT:

Ivan Tarimo
+255 767 211 690
E: ivan@fimco.co.tz

Ahmed Nganya
+255 759 175 349
E: ahmed@vertex.co.tz
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https://tz.kcbgroup.com/kcb-sahl-tz/fursa-sukuk, https://www.fimco.co.tz, https://www.vertex.co.tz

DATE OF PUBLICATION OF THIS INFORMATION MEMORANDUM: 09TH NOVEMBER 2022

Amour Muro
+255 766 509 640
E: amuro@tz.kcbbankgroup.com

DATEOF PUBLIC SUBSCRIPTION: 09TH NOVEMBER 2022 TO 05TH DECEMBER 2022 DURING BANKING HOURS

REGISTRATION NO: 31740



This Information Memorandum (together with any supplementary information memorandum and
information incorporated herein by reference, “the Information Memorandum”) contains summary
information provided by KCB Bank Tanzania Limited (the “Issuer”) in connection with an Unrated,
Unsecured, Subordinated and Non-Cumulative Mudaraba Sukuk (“Fursa Sukuk”) under which the
Issuer may issue the Sukuk up to an amount of Tanzanian Shillings Ten Billion (TZS 10,000,000,000/-
). In case of oversubscription the Issuer has an option to issue up to an additional Tanzanian Shillings
Five Billion (TZS 5,000,000,000/-).

The Sukuk will be offered in denominations of Tanzanian Shillings One Hundred Thousand (TZS
100,000/-) or thereof to the investors subject to a minimum investment amount of Tanzanian
Shillings Five Hundred Thousand (TZS 500,000/-).

The register of Sukuk holders will be maintained by NMB Bank PLC who are the Registrar and 
Transfer Agent.

The Sukuk is issued in accordance with AAOIFI Shari’ah Standard No. 17: Investment Sukuk (3/6/2
Mudaraba Sukuk).

The sale or transfer of the Sukuk by Sukuk holders will be subject to the rules and regulations of the
Dar es Salaam Stock Exchange PLC (DSE) and where applicable, the prevailing Central Securities
Depository Rules and the Terms and Conditions of the Sukuk. There are currently no other restrictions
on the sale or transfer of Sukuk under Tanzanian law. In particular, there are no restrictions on the
sale or transfer of Sukuk by or to non-residents of Tanzania.

The Sukuk has not been and will not be registered under any other securities legislation in any other
country other than Tanzania.

A copy of this Information Memorandum has been filed with the Registrar of Companies in Dar es
Salaam, in accordance with the requirements of the Companies Act Cap 212 (R.E) of the Laws of
Tanzania.

The Sukuk to be issued shall be placed with investors and thereafter be available for secondary
trading on the Dar es Salaam Stock Exchange PLC.

The Sukuk may not be offered or sold, directly or indirectly and neither this document nor any other
Information Memorandum, offering circular or any Information Memorandum, form of application,
advertisement, other offering material or other information relating to the Issuer or the Sukuk may
be issued, distributed or published in any country or jurisdiction, except under circumstances that
will result in compliance with all applicable laws, orders, rules and regulations of that country or
jurisdiction.

Important Notice
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This Information Memorandum should be read in its entirety. If you are in doubt about the contents of 
this Information Memorandum or what action you should take, you should seek advice from your 
investment advisor, stockbroker, lawyer, banker or any other financial consultant.

The Issuer has confirmed to the Arranger that the information contained or incorporated by reference 
in this Information Memorandum is true and accurate in all material respects and not misleading and 
that there are no other facts the omission of which makes this Information Memorandum as a whole, or 
any such information contained or incorporated by reference herein, misleading.

Approval of the Capital Markets and Securities Authority (the “Authority” or the “CMSA”) as required 
under Section 131 of the CMSA Act, 1994 (the “Act”) has been obtained for the Issue, circulation and 
publication of this Information Memorandum.

It must be distinctly understood that in giving this approval, the CMSA does not take any responsibility 
for the financial soundness of the issuer and any of its schemes stated herein or for the correctness of 
any of the statements made or opinions expressed with regards to them by the issuer in this Information 
Memorandum.

CMSA has not rated quality of the issue and its approval for issue, circulation and publication of 
information memorandum should not be construed as any commitment of the same. The 
public/investors should conduct their own independent due diligence and analysis regarding the quality 
of the issue before subscribing.

The Information Memorandum for the Unrated, Unsecured, Subordinated, Non-Cumulative Mudaraba 
Sukuk (“Fursa Sukuk” or “Sukuk”) has been approved by Dar es Salaam Stock Exchange PLC (“DSE”) in 
accordance with the listing requirements.

DSE has not evaluated the quality of the issue and its approval should not be considered and construed 
as any commitment of the same. The public/investors should conduct their own independent 
investigation and analysis regarding the quality of the issue before subscribing.

The contents of this Information Memorandum do not constitute an invitation to invest in Sukuk or 
subscribe for any securities or other financial instrument by DSE, nor should it or any part of it form the 
basis of, or be relied upon in any connection with any contract or commitment whatsoever of DSE.

The information in this Information Memorandum should not be construed as advice on any particular 
matter by DSE and must not be treated as a substitute for specific advice.

The Bank of Tanzania (BoT) has given a letter of no objection for the issuance of Sukuk by the Issuer. As 
a matter of policy, the BoT does not assume responsibility for the accuracy of any statements, opinions, 
reports or recommendations made in this Information Memorandum. Receipt of a no objection from the 
BoT of the Issue should not be taken as an indication of the merit of the Issuer or of the Sukuk.

Disclaimer Statements
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Director’s Declaration
The Directors of KCB Bank Tanzania Limited, whose particulars appear in section 4.5.1 in this
Information Memorandum, collectively and individually accept responsibility for the information
given and certify that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement false or misleading, that they have made all reasonable enquiries
to ascertain that this is true.

As at the date of the Information Memorandum and for a period of at least 2 years prior to that date, 
no Director:

(i) or any partnership in which said Director was a partner or any company of which he was an
executive officer, is or has been the subject of a filing of a petition under any bankruptcy law;

(ii) had been convicted in a criminal proceeding or been a named subject of a ruling of a court
of competent jurisdiction or any governmental body, that permanently or temporarily
prohibited him from acting as an investment advisor or as a director or employee of a broker
or dealer, director or employee of any financial institution or engaging in any type of business
practice or activity;

(iii) held any shares of the Company; or

(iv) had existing business contracts with the Company.
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Managing Director’s Statetment
Dear Prospective Investors,

It is with great pleasure | present to you a unique investment opportunity (Fursa Sukuk). The following 
document outlines an opportunity to invest in a Shari’ah Compliant Bond commonly known as Sukuk.

KCB Bank Tanzania Limited is licensed as a full-service commercial Bank incorporated in the United
Republic of Tanzania under the Banking and Financial Institutions Act, 2006 in 2008 to conduct banking 
business in Tanzania.

The Bank has five main business divisions which are: Treasury, Corporate banking, Retail banking, 
Islamic banking, and Trade Finance which avail a variety of commercial banking services across 
Tanzania through various channels. As of 30 June 2022, the Bank had 14 branches, eight of which are in 
Dar es Salaam, two located in Arusha, one each in Moshi, Mwanza, Morogoro and Zanzibar, 15 ATMs, 291 
Agents, and 469 POS active merchants across the country.

In line with our vision and mission, we have an overarching strategic goal of being ‘Your preferred 
financial solutions provider in Africa with global reach’. Effective 2020, the bank embarked on a 3-year 
Strategic plan covering 2020 to 2022 dubbed “The very best in customer experience, driving a digital 
future” that aspires the bank to grow its total assets to above TZS 1 trillion by 2022. In this endeavour, 
the following priority areas have been identified:-

To achieve our purpose and deliver our strategy in a way that is sustainable the Bank will focus on 
building strong relationships with all our stakeholders, who are the people who work for us, bank with 
us, own us, regulate us, and live in the societies we serve and the planet we all inhabit. At KCB Bank 
Tanzania, we believe that taking care of the ecological environment is a solemn responsibility for every 
human being. As a corporate citizen we have embraced a culture of responsible living, with the ultimate 
intention of building a sustainable work environment that has minimal or nil adverse effects on the 
environment. KCB Bank Tanzania believes in community development as an integral part of maintaining 
a sustainable business growth and success whilst sustaining economically healthy society. KCB Bank 
engages actively in community development initiatives and programs throughout the country. 
Prioritized sectors are health, education, enterprise development, environment conservation and 
humanitarian aid. In the year 2021, the bank sponsored 118 youths through VETA (under 2jiajiri youth 
scholarship) in various fields, trained 304 youths on enterprise development whilst supporting 
construction of the two dormitories and two classrooms in Mbeya and Simiyu respectively.

The Bank is looking to issue a Sukuk (“Mudaraba Sukuk”) to support its Islamic Banking Division (KCB
Sahl Banking) in providing Shari’ah compliant financing to its customers including Murabaha 
Financing,Qardh Loans, Commodity Murabaha — Tawarruq, Service ljarah Financing, and Diminishing 
Musharaka Financing. This Sukuk Issuance will be an important milestone to the bank and development 
of Capital Markets as it will be the first public issued Sukuk in Tanzania.
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| am pleased to present this Information Memorandum which sets out information regarding KCB 
Tanzania operations and contains information regarding the listing of the Sukuk on the Dar es Salaam 
Stock Exchange PLC as well as business and financial information and investment risk factors.

It is our view that this issuance will:

• Provide KCB Sahl Banking with a new source of capital to facilitate issuing shari’ah compliant
financing products;

• Develop the market of Sukuk in Tanzania and across East Africa; and

• Offer Shariah Compliant Investors such as Islamic Banks, Takaful Insurance and Other Islamic
Institutions an avenue to invest their excess cash.

• Promote Financial Inclusion
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Declaration of the Shari’ah Advisory Board
Members of Shari’ah Advisory Board whose particulars appear in section 4.6 in this Information 
Memorandum collectively and individually affirms that the Information Memorandum in respect of KCB 
Tanzania Limited Fursa Mudaraba Sukuk is Shari’ah Compliant and has been prepared on the rulings 
and guidelines of the Accounting and Auditing Organization of Islamic Financial Institutions (AAOIFI)’s 
Shari’ah Standards No 17 and 21, and to the best of our knowledge.

SAHL BANKBANK viii



Undertaking by the Head of Sahl Banking at 
KCB Bank Tanzania and Shari’ah Compliance Manager
DATE: 03rd October, 2022

We, Amour Muro and Fardus Mohammed, the Head and Shari’ah Compliance Manager of Sahl Banking 
respectively, hereby certify and declare that: -
1. This Information Memorandum contains all information with regards to the Issuer and the issue, 
which is the subject matter in the context of the issue and nothing has been concealed in this respect;

2. The information contained in this Information Memorandum is true and correct to the best of our 
knowledge and belief;

3. The opinions and intentions expressed herein are honestly held;

4. There are no other facts, the omission of which makes this Information Memorandum as a whole

or any part thereof misleading;

5. All requirements of the Capital Markets and Securities Act, 1994, especially the section on both
‘disclosure to the authority’ and the ‘disclosures in public offering’ for the preparation of this
Information Memorandum, relating to approval and disclosures have been fulfilled; and

6. No charges, fee, expenses, payments etc. have been committed to be paid to any person in relation to 
this public offering except for those as disclosed in subsection 5.5 of the Information
Memorandum.

For and on behalf of KCB Sahl Banking.
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The words Fursa Sukuk depicts the basic purpose of the Sukuk. The word ‘Fursa’ means ‘Opportunity”. 
Thus, the name ‘Fursa’ Sukuk has been chosen to reflect the aim of KCB Bank Tanzania Limited of 
providing an opportunity to all investors regardless of religious background through its newly structured 
Sukuk product.
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Introductory Notes on KCB Fursa Sukuk

This word draws its energy and exuberance from its parent brand - KCB Bank Tanzania Limited, which 
was the first bank in Tanzania to start offering Islamic banking services back in 2008.
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1Summary of the 
Information 
Memorandum



The Issuer is licensed as a full-service commercial Bank incorporated in the United Republic of 
Tanzania under the Banking and Financial Institutions Act, 2006 to conduct banking business in 
Tanzania. The Bank is regulated by the Bank of Tanzania and is subject to the provisions of the Banking 
and Financial Institutions Act, 2006 and its regulations. The Bank provides banking and other related 
services permitted under the Banking and Financial Institutions Act, 2006. The Bank offers a full range 
of services in corporate, commercial, consumer, retail banking and investment banking activities.

1.1 Primary Business of the Issuer

The proceeds from the issue will be managed by KCB Sahl Banking which is an Islamic Window offering 
Shari’ah compliant banking services such as customer deposits, fixed deposit Mudaraba accounts, 
financing products etc. It is an Islamic Window under KCB Bank Tanzania Limited which is licensed by 
the Central Bank of Tanzania (BoT).

1.2 Investment Manager

1.2 Investment Manager

SAHL BANKBANK 1
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2Economic 
Overview and 
Industry 
overview



2.1 Economic Overview

During 2021, Tanzania Economy grew by 4.9% in comparison to 4.8% in the previous year indicating that 
the economy is recovering from the adverse effects of COVID-19 pandemic. The main economic drivers 
were Arts and Entertainment which increased by 19.4%, electricity supply increased by 10.0%, Mining 
increased by 9.6% and information and communication increased by 9.1%.

Source: National Bureau of Statistics (NBS)

Source: National Bureau of Statistics (NBS)

2.1.1 Gross Domestic Product (GDP)

According to the National Bureau of Statistics (“NBS”), the average headline inflation of Tanzania stood 
at 4.6% in August 2022 which is slightly higher compared to 3.8% in August 2021.

2.1.2 Inflation
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Interest rates charged on loans by banks have slowly started to respond to the expansionary monetary 
policies and measures imposed by the government. This is evidenced by the overall lending rates 
declining to 16.26% in June 2022 compared to 16.28% in the previous quarter (March 2022) and 16.63% 
from corresponding quarter in 2021. Some of the monetary measures adopted by the government to 
lower interest rates includes reduction of statutory minimum reserve requirement (SMR) to banks 
extending credit to agriculture at interest rate not exceeding 10% per annum and introduction of special 
fund at BoT amounting to TZS 1 trillion available to banks and other financial institutions for on-lending 
to private sector with the requirement to charge interest not exceeding 10% per annum to the private 
sector. Consequently, some of the banks have begun reducing the interest rates to below 10% per 
annum especially on agricultural loans.

The overall time deposit rate offered by banks decreased to 6.77% from 6.94% in the preceding quarter.

2.1.3 Conventional Bank Interest Rates

Credit to private sector grew by 19.4% in the quarter ending June 2022 compared to 3.6% growth 
recorded in the corresponding quarter in 2021. This was a result of improving business conditions from 
the adverse effects of COVID-19, expansionary monetary and fiscal policies adopted by the government 
to boost economy recovery. Most of the credit to private sector were Personal Loans, which had a share 
of 38.9% of the commercial banks domestic lending.

2.1.4 Credit to Private Sector

Source: Bank of Tanzania (BoT), Quarterly Economic Bulleting (June 2021 – June 2022)
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The Current Account recorded a deficit of USD 1,390.5 Million in the Quarter ending June 2022 
compared to a deficit of USD 796.2 Million in the Quarter ending June 2021. The imports bill, led by white 
petroleum products, increased, offsetting the rise in exports. Foreign exchange reserves amounted to 
USD 5,110.3 million at the end of June, which were sufficient to cover about 4.6 months of imports. This 
import cover was above the country target of at least 4 months, EAC convergence criteria of at least 4.5 
months but less than SADC benchmark of at least 6 months.

2.1.5 Current Account
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Tanzania’s banking sector comprises of Commercial Banks, Community Banks, Development Banks
and Microfinance Institutions. The country has 46 banks, 2 Development Banks, 5 Community Banks, 
2021.

2.2 Conventional Banking Industry Overview

Banking Total Assets increased by 13.42% from TZS 34.69 trillion in 2020 to TZS 39.35 trillion in 2021
Loans, Advances and Overdrafts had the largest share of 52.92% of the Total Assets.

Banking Total Liabilities increased by 13.25% from TZS 29.27 trillion in 2020 to TZS 33.15 trillion in 2021. 
Total Deposits had the largest share of 85.98% of the Total Liabilities.

2.2.1 Banking Sector Assets and Liabilities

Source: Bank of Tanzania
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According to BoT, the level of Non-performing Loans (“NPLs”) declined to 8.50% as of 31 December 
2021 from 9.42% as of 31 December 2020. The improvement was mainly due to increase of recovery 
efforts by the financial institutions and measures taken by the Bank of Tanzania to reduce the negative 
effects of COVID-19. Despite the improvement, the level of NPLs for 2021 was above the minimum 
regulatory threshold of 5%. See Figure 8.

2.2.2 Asset Quality

Despite the adverse effects of COVID-19, the sector remained resilient recording Net Income of TZS 
666.434 billion for the year ended 31 December 2021 from TZS 397.922 billion recorded in 2020 which 
was an increase by 67.48%. See Figure 9.

2.2.3 Profitability

According to the Bank of Tanzania (“BoT”), the banking sector remains adequately capitalized as 
exhibited by core and total capital adequacy ratios 19.50% and 20.20% respectively as at 31 December 
2021 above the minimum regulatory requirement of 12.50% and 14.50% for core and total capital. 
See Figure 10.

2.2.4 Capital Adequacy

The sector continued to maintain adequate levels of liquidity to meet maturing short-term obligations. 
The ratio of liquid assets to demand liabilities slightly declined to 29.40% as at 31 December 2021 from 
30.70% recorded in 2020, the ratio was above the minimum regulatory requirement of 20%.

2.2.5 Liquidity Adequacy

Performance of the banking industry over the past few years has been robust as indicated by 
considerable growth in asset base, deposits, advances accompanied by sound financial indicators. 
Some of the key performance highlights of the banking industry are depicted in the charts below:

2.2.6 Overall Industry Performance
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The network of Islamic banking industry consists of five (5) Islamic banking institutions; 1 fully fledged 
Islamic Bank (Amana Bank) and four (4) conventional banks having Islamic banking branches and 
Islamic Windows namely; KCB Bank, PBZ Bank, NBC Bank and CRDB Bank.

Some of the services provided by the Banks include: Shari’ah Compliant Savings Accounts, Shari’ah 
Compliant Current Accounts, Murabaha Financing, Ijarah Financing, Zakat Services, Investment 
Products such as Musharaka and Mudaraba.

Islamic Assets and Deposits are estimated to be TZS 326.77 billion and TZS 541.15 billion respectively 
as of 31st December 2020, which attributed to 1.55% and 2.35% of Total Commercial Banks Loan (TZS 
21.064 trillion) and Total Commercial Banks Deposits (TZS 23.069 trillion) respectively.

2.3 Islamic Banking Industry Overview
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3Description of 
Islamic Finance



Islamic finance is a type of financing & investing that complies with Shari’ah (Islamic Law). The concept 
can also refer to the investments that are permissible under Shari’ah. "Shari’ah" is an Islamic religious 
law that governs not only religious rituals but also aspects of day-to-day life in Islam. Shari’ah, literally 
translated, means "the way."

The common practices of Islamic finance and banking are based on the foundation of Islamic Economy. 
The establishment of formal Islamic finance occurred in the 20th century. Nowadays, the Islamic finance 
sector is growing at CAGR of 15%-25% per year, while Islamic financial institutions oversee over USD 2.7 
trillion in assets in 2021. Islamic banking has a 6% share in global banking assets. Global Sukuk 
outstanding value stood at USD 767 billion in 2021, as per industry sources. As global economies recover 
over the next five years, Islamic banking assets are projected to reach USD 3.7 trillion by 2024. Islamic 
banking is the largest sector in the Islamic finance industry, contributing to 69%, or USD 1.992 trillion, of 
the industry’s assets. However, there are various other segments of Islamic Finance emerged as part of 
overall Islamic Financial Industry such as Sukuk market, Islamic Mutual Funds, Islamic Money Markets, 
Islamic Insurance, Islamic Microfinance institutions and Mudaraba companies, Islamic Saccos etc.

Islamic finance strictly complies with Shari’ah financial transaction laws. Contemporary Islamic finance 
is based on a number of prohibitions that are not always illegal in the countries where Islamic financial 
institutions are operating:

(i) Prohibition on Paying or charging interest
Islam considers lending with interest payments as an exploitative practice that favours the lender at 
the expense of the borrower. According to Shari’ah law, interest is usury (Riba), which is strictly 
prohibited. The Riba can be defined as ‘Anything over and above the loan transaction is Riba whether 
monetary or non-monetary that means loans should always be at zero percentage’.

(ii) Prohibition on Investing in businesses involved in prohibited activities
Some activities, such as producing and selling alcohol or pork, are prohibited in Islam. The activities 
are considered haram or forbidden. Therefore, investing in such activities is likewise forbidden.

(iii) Prohibition on Speculation (Maysir)
Shari’ah strictly prohibits any form of speculation or gambling, which is called Maysir. Thus, Islamic 
financial institutions cannot be involved in contracts where the ownership of goods depends on an 
uncertain event in the future.

(iv) Prohibition on Excessive Uncertainty and Risks (Gharar)
The rules of Islamic finance ban participation in contracts with excessive risk and/or uncertainty. 
The term Gharar measures the legitimacy of risk or uncertainty in investments. Gharar is observed 
with derivative contracts and short-selling, which are forbidden in Islamic finance.

i) Material finality of the transaction: Each transaction must be related to a real underlying 
economic transaction.

(ii) Profit/loss sharing: Parties entering into the contracts in Islamic finance share profit/loss and 
risks associated with the transaction. No one can benefit from the transaction more than one’s share 
in the transaction.

In addition to the above prohibitions, Islamic finance is based on two other crucial principles:

3.1 Principles of Islamic Finance
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In Africa, the Central Bank of Gambia issued a Salam Sukuk worth 5 million Gambian Dalasi with a 
90-day maturity as a treasury instrument in 2008. Since then, the Central Bank of Gambia has 
successfully issued over 30 Sukuks. In 2014, South Africa joined Hong Kong and the UK to become the 
third non-Muslim country to sell government debt that adheres to Islamic law. The USD 500 million 
5.75-year sale was more than four times subscribed, with an order book of USD 2.2 billion. Other recent 
issuances in Africa include Senegal’s CFA150 billion 10-year Sukuk, Côte d’Ivoire’s CFA150 billion 7-year 
Sukuk and Togo’s CFA150 billion 10-year Sukuk in 2016. These Sukuk were issued in local currency and 
subsequently listed on the regional bourse – the Bourse Régionale des Valeurs Mobilières (BRVM), 
which also serves Benin, Burkina Faso, Guinea-Bissau, Mali and Niger. In 2017, Nigeria launched a 100 
billion Naira 7-year sovereign Sukuk on the domestic market which was 5.8 percent oversubscribed, the 
Sukuk fetched 105.87 billion naira in subscription from retail and institutional investors. In October and 
December 2018, the governments of Morocco and Nigeria issued USD 105 million and USD 327 million 
of Sukuk, respectively. It was an inaugural issuance from Morocco and the transaction was 3.6 times 
oversubscribed, according to reports. First Community Bank Limited in Kenya was the first institution to 
issue a privately placed Sukuk in East Africa. In Tanzania, there have been three private-placed Sukuks 
issued by a Microfinance, Imaan Finance Limited, in 2021-2022 amounting TZS 7.75 billion.

3.2 Sukuk Issues in Africa

Islamic finance strictly complies with Shari’ah financial transaction laws. Contemporary Islamic finance 
is based on a number of prohibitions that are not always illegal in the countries where Islamic financial 
institutions are operating:

A) Free from Riba (Interest), Gharar (Uncertainty) & Maysir (Gambling) hence provides comfort to the 
investors who aspire to ethical financing. Accordingly, Sukuk are more transparent in execution and 
reporting compare to any conventional bonds;

B) Sukuk are competitively priced compared to conventional bond issues;

C) Most Sukuk structures are tradable and fill the need for alternative investments which suits the 
requirement of investors for liquidity profile;

D) Fulfils the liquidity needs of the Islamic Financial Institutions.

E) Promotes product diversification and financial inclusion.

3.3 Key Benefits of Sukuk Issuances

3.4 Comparison of Sukuk and Conventional Bonds
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4Issuer’s Overview, 
History and 
Prospects



2021 Financial Performance

In TZS Millions In TZS Millions

4-Year Performance Trend

In TZS Millions

KCB Bank Tanzania Limited at a glance

+12% +14% +226%

2021: TZS 47.7 billion
2020: TZS 42.6 billion

2021: TZS 20.2 billion
2020: TZS 17.7 billion

2021: TZS 15.2 billion
2020: TZS 4.7 billion

37,762

2018 2019 2020 2021

38,758 42,651
47,793

17,399

2018 2019 2020 2021

21,389
17,753

20,296

9,560

2018 2019 2020 2021

15,496

4,678

15,245

Net Interest Income Non-Interest Income Net Income
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2021 Financial Performance

In TZS Millions In TZS Millions

4-Year Performance Trend

In TZS Millions

KCB Sahl Banking at a glance

+0.11% +32% +5%

2021: TZS 5.2 billion
2020: TZS 5.2 billion

2021: TZS 1.87 billion
2020: TZS 896 billion

2021: TZS 6.4 billion
2020: TZS 6.1 billion

2,548

2018 2019 2020 2021

3,629

5,267
5,273 1,721

2018 2019 2020 2021

1,367

896

1,187 4,269

2018 2019 2020 2021

4,996

6,163

6,460
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2021 Financial Performance

In TZS Millions In TZS Millions

4-Year Performance Trend

In TZS Millions

KCB Bank Tanzania Limited at a glance

+12% +7% +16%

2021: TZS 459 billion
2020: TZS 412 billion

2021: TZS 501 billion
2020: TZS 470 billion

2021: TZS 836 billion
2020: TZS 723 billion

371,398

2018 2019 2020 2021

398,066
411,504

458,869

338,351

2018 2019 2020 2021

384,815

470,281
501,260

605,802

2018 2019 2020 2021

644,346
722,650

836,368

Loans and Advances Customer Deposits Total Assets
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2021 Financial Performance

In TZS Millions In TZS Millions

4-Year Performance Trend

KCB Sahl Banking at a glance

-6% +29% -0.58%

2021: TZS 52.6 billion
2020: TZS 56.0 billion

2021: TZS 62.6 billion
2020: TZS 48.8 billion

2021: 4.1%
2020: 4.7%

40,935

2018 2019 2020 2021

52,978
56,023

52,582

36,935

2018 2019 2020 2021

48,137 48,670

62,627

2.8%

2018 2019 2020 2021

4.5%
4.7%

4.1%

Loans Deposits NPL Ratio
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2021 Financial Performance

4-Year Performance Trend

KCB Bank Tanzania Limited at a glance

 -9% -3% 10%

2021: 47.2%
2020: 56.9%

2021: 2.7%
2020: 6.1%

2021: 14.7%
2020: 5.0%

62.6%

2018 2019 2020 2021

55.8%
56.9%

47.2% 6.2%

2018 2019 2020 2021

9.7%

6.1%

2.7%

12.5%

2018 2019 2020 2021

18.6%

5.0%

14.7%

Cost to Income Ratio NPL Ratio Return on Equity
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KCB Bank is the biggest and oldest bank in East Africa, starting its operations in Zanzibar in 1896 and 
later moving to Kenya and back to Tanzania in 1997. KCB is currently operating in Tanzania, Kenya, 
Uganda, Rwanda, South Sudan, Burundi and Ethiopia. The Bank employs about 300 staff, exports talents 
from Tanzania to East Africa, a good tax payer, offers great support to the community in the sectors of 
education, health, enterprise development, environment and children living in difficulties.

KCB Bank Tanzania Limited is licensed as a full-service commercial Bank incorporated in the United 
Republic of Tanzania under the Banking and Financial Institutions Act, 2006 to conduct banking 
business in Tanzania. The Bank is regulated by the Bank of Tanzania and is subject to the provisions of 
the Banking and Financial Institutions Act, 2006 and its regulations. The Bank provides banking and 
other related services permitted under the Banking and Financial Institutions Act, 2006. These are not 
limited to accepting deposits and lending.

Its main business divisions that is Treasury, Corporate banking, Retail banking, Islamic banking, and 
Trade Finance do avail a variety of commercial banking services across Tanzania through various 
channels. As of 31 December 2021, the Bank had 14 branches (2020: 14), (eight of which are in Dar es 
Salaam, two located in Arusha, one each in Moshi, Mwanza, Morogoro and Zanzibar), 15 ATMs (2020: 15), 
291 Agents (2020: 217), and 469 POS (2020: 386) active merchants across the country. KCB Group Plc, 
the majority shareholder of KCB Bank Tanzania Limited is cross listed at the Dar es Salaam Stock 
Exchange with TZS 2,673.31 billion market capitalization (2020: TZS 2,405.98 billion). In the year 2021, 
KCB shares traded at an average of TZS 900 (2020: TZS 810)

The origin of KCB Sahl Banking can be traced back to 2008 being the first conventional bank to open a 
window for Islamic Banking. KCB Sahl banking operation is almost 14 years in Tanzanian Market. KCB 
Sahl Banking is leveraging on 14 branches located in Dar es Salaam (8), Morogoro (1), Arusha (2 
branches), Moshi (1), Zanzibar (1) and Mwanza (1).

As of December 2021, KCB Sahl Banking has a total of 7,932 deposit accounts with the value of TZS 62.6 
billion and 130 facility accounts with total value of TZS 52.5 billion. Income generated as of December 
2021 stood as TZS 6.695 billion. KCB Sahl Banking offers products that address the needs of not just 
Muslims but everyone in the country. Some of the Milestones of KCB Sahl Banking includes the 
following:

4.1 Background & History

• The Bank reported a Net Profit after Tax of TZS 15.245 billion for the year ending 31 December 
2021 which was an increase by 234.47% from TZS 4.678 billion reported in 2020. The Bank’s Net 
Profit after Tax has been growing at a CAGR of 16.83% for the last 4 years (2018 – 2021)
.
• The Bank maintained its CAR at 17.32% in 2019, 16.11% in 2020 and 17.67% in 2021. The Bank 
has been careful in monitoring and managing the risk profile of its asset portfolio which resulted 
to the average CAR for the last 3 years 16.16% to be above the minimum regulatory requirement 
of 12.5%.

(i) 2008 - Established as a window model – offering Islamic products & services across all branches
(ii) 2014 - First full-fledged Islamic Branch opened – Lumumba Branch
(iii) 2017 - Stone Town Branch in Zanzibar converted to full-fledged Islamic Branch

4.2 Operating Performance Highlights
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• Total Assets increased to TZS 836 billion in for the year 31 December 2021 from TZS 722.65 
billion in 2020 which was an increase by 15.72%. Total Assets have been growing at a CAGR of 
11.35% for the last four years (2018 – 2021).
.
• Total Deposits of the Bank stood at TZS 688.665 billion as at December 31, 2021. Deposits have 
grown at a robust 4-year CAGR of 12.74% primarily due to the Bank’s focus on its core current and 
savings account (CASA) base.

• The Bank’s NPL Ratio has been improving for the last 3 years. This is evidenced by the decline in 
NPL Ratio from 9.70% in 2019 to 2.71% in 2021 which was below the minimum regulatory 
requirement of 5%.

4.3 Summary of Borrowings:

KCB Bank Tanzania Limited has 750,000,000 authorized ordinary shares of TZS 100 each out of which 
626,699,361 ordinary shares are issued and fully paid as at 31st December 2021. KCB Tanzania pattern 
of shareholding is given below:

KCB Group is a public listed company with the top shareholder holding 19.76% of the shares. KCB Group 
Shareholding Structure as at 30 June 2022 is as follows:

4.4 Shareholders and Shareholding Structure

SAHL BANKBANK 19



4.5 Management of the Bank

The Bank’s affairs are governed by the Board of Directors (the “Board”), which comprises eight 
directors, including the Chairman and the Managing Director. Except for the Managing Director, all the 
Directors are Non-Executive Directors. The Board is responsible for policy related issues and is headed 
by the Chairman. The Managing Director has overall responsibility for the Bank’s strategic direction and 
for managing the Bank’s business and its functions. The tenure of the Board membership is three years. 
The Chairman and all the board members are appointed by the shareholders at the Annual 
General Meeting.

4.5.1 Board of Directors of the Bank
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Mr. John Ulanga joined the Board of Directors of KCB Bank Tanzania Limited as an Independent 
Non- Executive Director in 2016 and was appointed as the Chairman of the Board with effect from 
July 6, 2019.

Mr. Ulanga is the Country Director of TradeMark East Africa in Tanzania. Before joining TradeMark East 
Africa, he was the Vice President, External Affairs and Sustainability for BG East Africa. Before joining 
BG East Africa, Mr. Ulanga was the Executive Director of the Foundation for Civil Society, and before that 
he worked with the Economic and Social Research Foundation (ESRF). Previously, Mr. Ulanga worked 
with the Ministry of Finance and Planning as part of the team that introduced Integrated Financial 
Management System in the Government.

Mr. Ulanga is the Chairman of the University Council of the Hubert Kairuki Memorial University, Dar es 
Salaam; Chairman of the Board of Serengeti Breweries Limited, Member of the Board of East African 
Breweries Limited, and Member of the Board of Mwananchi Communications Limited. Mr. Ulanga is the 
School Board Chairman for Azania Secondary School and a Member of the Africa Policy 
AdvisoryBoardforONECampaign. HeisalsoaFellowoftheAfricaLeadershipInitiativeinEastAfrica and the 
Aspen Global Leadership Network of the Aspen Institute, Colorado, USA and a Senior Fellow of the 
Centre on Philanthropy and Civil Society Studies at the Graduate Centre of the City University of New 
York. Mr. Ulanga is a Fellow of the Synergos Institute in New York, an alumnus of both the International 
Visitors Leadership Programme of the US Department of State and the British Council InterAction 
Leadership Programme.

Mr. John Ulanga – Chairman

Cosmas Kimario is a Banker by profession. He holds a Master’s of Business Administration (MBA) in 
Finance and a Master’s of International Management (MIM) from Thunderbird – The American Graduate 
School of International Management USA as well as Bachelor of Commerce and Management (B’Com) 
Degree from the University of Dar es Salaam where he was the best student from the class of 1994. Mr. 
Kimario is a Lifetime Member of Beta Gama Sigma – the Honor Society for Best World Business 
Students, a Lifetime Member of Phi Sigma Iota – the International Foreign Language Honor Society and 
also a Lifetime Member Pi Sigma Alfa –the International Studies Honor Society.

Mr. Kimario is also trained in the areas of Foreign Exchange, Derivatives and Credit Management. Mr. 
Kimario is an experienced expert in the Banking industry with over 25 years of service in the sector 
holding different top positions. He has worked in different capacities in different countries including: 
The USA, The UK, Nigeria, Senegal and Kenya. He has specialized in Structured Products, Project 
Financing, Corporate Financing, Treasury, Money Market and Foreign Exchange Products and 
Derivatives Products and Public Housing. Mr. Kimario is one of the pioneers who introduced Foreign 
Exchange Options and Derivatives in many markets in Africa including Tanzania, Nigeria, Uganda 
and Zambia.

Mr. Cosmas Kimario - Managing Director
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Dr Alex Thomas Nguluma is an advocate and managing partner at REX Advocates. He specializes in tax 
and corporate consultancy, tax and commercial litigation, commercial arbitration, liquidations and 
receiverships.

He has acted for clients in a variety of transactions, including the mining, telecommunications 
(interconnection), banking, manufacturing and insurance industries.

Alex is also an expert on legislative and regulatory review matters, having advised companies in respect 
of gas-to-electricity projects, cement manufacturing, tobacco, telecommunications, insurance, tax and 
agriculture. In addition, Alex has participated in many high-level negotiations for foreign investors, local 
businessmen, government and public corporations.

Dr. Alexander Thomas Nguluma - Non-Executive Director

Ms. Fatuma Chillo is currently an independent consultant and Trainer in Internal Audit Systems and 
Processes, Finance and Tax management. She is a Certified Public Accountant ACPA(T), she holds a 
Master’s degree of Science in Finance from University of Strathclyde-UK; Master of Science in Human 
Resources Management-Mzumbe University, Tanzania; Postgraduate Diploma in Tax Management 
(PGTM)-Institute of Finance Management (IFM) and Advanced Diploma in Accountancy (ADA)- Tanzania 
Institute of Accountancy (TIA).

Ms. Fatuma has more than 15 years working experience in the internal audit profession, she worked 
with National Housing Corporation as a Director of Internal Audit, Tanzania Education Authority as a 
Chief Internal Auditor, Tanzania Revenue Authority as Senior Internal Auditor and Quality manager 
implementing Quality Management Systems. Ms. Fatuma is also a trainer in Tax Accounting, Tax 
Investigations techniques, Internal Audit and Finance.

Ms. Fatuma joined KCB in November 2015 as a Board member, currently she is a chair of the Audit 
Committee of the bank. She is also a Board Member with TTCL Trust entity and a Co-opted member in 
the Contractors Registration Board audit committee.

Ms. Fatuma Bwedo Chillo - Non-Executive Director

Samuel joined KCB Bank in 2013 and has over 20 years progressive experience in in banking, 13 of which 
have been at Executive Management level specializing in Strategic Leadership, Operations and 
Business Development. He previously worked in Citibank, Standard Chartered Bank and Equity Bank, at 
both regional and international levels in various parts of Africa, Asia, and the United Kingdom, which 
enabled him gain extensive experience and vast knowledge of the International, Regional and local 
banking environment. He holds a Master’s Degree in Organizational Leadership from the International 
Leadership University, Nairobi, a Bachelor of Science (BSc) degree in Engineering from the University of 
Nairobi, and is an Associate of the Chartered Institute of Bankers (ACIB) London.

Santina M. Benson is the Executive Director of the CEO Roundtable of Tanzania (CEOrt), which brings 
together 150 CEOs of leading companies in Tanzania and provides a platform for regular engagement 
with government and key stakeholders for the country’s sustainable economic development. During her 
time with the CEO Roundtable, Ms. Benson has led key initiatives including driving the organisation’s 
Business and Sustainability agenda and spearheading the Ethical Leadership agenda as part of 
Tanzania’s National Anti- Corruption campaign in collaboration with the Government of Tanzania. She 
was also responsible for launching the ground-breaking CEO Apprenticeship Programme (CAP), a 
leadership initiative aimed at developing Tanzania’s future leaders.

Ms. Santina Majengo Benson - Non-Executive Director
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Prior to her role with the CEO Roundtable of Tanzania, she held senior positions at various multi- 
national corporations within the Telecoms, ICT and Financial sectors. Her experience includes 
Programme Management, Strategic Planning, Team Building and Business Development.

In addition to her role as Executive Director of the CEOrt, Ms. Benson serves as a Non-Executive 
Director of KCB Bank Tanzania Limited and sits on the Advisory Board of Strathmore Business School 
Tanzania Leadership Academy, providing strategic guidance on the transformation of leaders within 
the region.

Ms. Benson currently serves as an Advisory Board Member for One Acre Fund Tanzania and previously 
served as a Steering Committee member of the United Nations Global Compact (UNGC) Tanzania 
Chapter. Santina Benson graduated with a Master’s Degree in Management from Caldwell University, 
New Jersey.

The Board has delegated authority to various Board committees to enable them to oversee certain 
specific responsibilities based on their terms of reference. The terms of reference of each Board 
committee set out the responsibilities of the Board committee, conduct of meetings including quorum, 
voting requirements and qualifications for Board committee membership. The Banks Board committees 
comprise Non-Executive Directors only. Any change to the terms of reference for any Board committee 
requires Board approval. The minutes of Board Committee meetings, which records the key 
deliberations and decisions taken during these meetings, are circulated to all Board members for 
their information

4.5.2 Board Committees

The Committee meets quarterly and was set up to deal with all matters relating to the financial 
reporting and disclosures matters, internal control systems of the Bank, internal audit and external 
auditor. It further oversees the Bank’s mitigation and appreciation of all risks in the business.

4.5.2.1 Audit and Compliance Committee

The purpose of the Committee is to assist the Board to discharge its duties relating to the corporate 
accountability together with its associated risks in terms of management, assurance, reporting and 
execution of KCBT Strategy. The Committee is established to ensure quality, integrity and reliability of 
the Company’s risk management and to oversee the management and execution of the 
KCBT Strategic Plan.`

The Human Resource Committee meets quarterly to review the human resource policies and make 
suitable recommendations to the Board on the Senior Management appointments. The Committee also 
oversees the nomination function and Senior Management performance reviews.
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This Committee meets at least once in a quarter to review the credit risk profile of the Bank and 
recommend for Board’s approval, policies and standards for credit risk governance and management. 
Also, the committee review and approve all credit applications above management discretionary.

The day-to-day management of KCB Bank Tanzania Limited is entrusted to the Managing Director who 
is supported by the following departments: Corporate, Retail, Treasury; Credit, Operations and 
information technology, Human Resources, Finance, Internal Audit, Legal Services, Risk, Marketing and 
Corporate Affairs and Islamic Banking.

Each department is headed by a head of department. The Managing Director reports to the Board and 
all heads of departments report to the Managing Director. The Head of Internal Audit reports 
functionally to the Audit and Compliance Committee.

4.5.3 KCB Bank Tanzania Limited Executive Management
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4.5.2.4 Credit Committee



Figure 12: KCBT Executive Management Structure

Mr. Cosmas Kimario - Managing Director
See subsection 4.5.1 for experience and profile
.

Mr. Gabriel Lekundayo – Ag, Director of Corporate Banking

Source: KCB Bank Tanzania Limited Management

4.5.4 KCB Bank Tanzania Limited Executive 
           Management Structure

SAHL BANKBANK 25

Gabriel is an experienced banker with over 10 years’ experience in Banking and sales having worked in the
 UK & Tanzania. Prior to joining KCB Tanzania in Jan 2014, he had a privilege of working with Halifax Bank,
 RBS, Bracknell UK. He holds a degree in Accounting & Management from Spicer Memorial University
 India, MBA from University of Wales Cardiff Institute UK & a postgraduate diploma in Management from
 University of Stratford, London UK.



Diversely skilled with practical experience in legal and governance issues pertaining to banking and 
financial institutions, Antonia joined KCB Bank Tanzania in December 2017 as a Head of Legal and 
Company Secretary.

Antonia is the holder of bachelor’s degree of Laws from Ruaha University College (A constituent college 
of St. Augustine University of Tanzania). Professionally, Antonia is an Advocate, Notary Public and 
Commissioner for Oaths in Tanzania Mainland. She is also an active member of the Tanganyika Law 
Society and the East African Law Society.

Previously, Antonia had a privilege to work with National Bank of Commerce Limited (NBC) and Rex 
Attorneys a reputable Law firm based in Dar es Salaam.

Ms. Antonia Kilama - Head of Legal & Company Secretary

Willis has over 20 years’ professional experience across Finance, Audit and Project management. He 
joined KCB Bank Tanzania with effect from September 2017 from KCB Bank Kenya. He acted as the 
Head of Finance in KCB Bank Uganda. Between 2011 and 2017, he was a Business Finance Manager in 
charge of Corporate, Treasury, Mortgage and Credit at KCB Bank Kenya.

Prior to joining KCB Bank Kenya in 2004, he worked at Ernst & Young Kenya where he was involved in 
auditing and accountancy assignments of various companies and industries both as a team leader and 
as a team member for a period of five years.

He holds a Bachelor of Commerce (Finance Option) from the University of Nairobi and is a Certified 
Public Accountant of Kenya.

Mr. Willis Mbatia - Head of Finance

Fauqiya Shareef is a senior HR professional with over 10 years progressive experience in Human 
Resources Management and Gender & youth development consultant. She is a strategic and innovative 
HR Executive who translates business vision into HR initiatives that improve performance, profitability, 
growth, and employee engagement. She joined KCB Bank as Head of Human Resources 
in December 2017.

Fauqiya holds a Bachelor of Science in Mineral Processing Engineering from University of Dares Salaam 
College of Engineering) and Master’s in Human Resource Management from Open University Tanzania.

Mrs. Fauqiya Shareef - Head of Human Resources

Mrs. Magreth holds a Master’s of Science in Finance with distinction from University of Strathclyde, and 
a Bachelor of Commerce with Honors from University of Dar Es Salaam. Professionally, she is a 
registered member of the National Board of Accountant and Auditors (NBAA), as a Certified Public 
Accountant and she is the active member of the Institute of Internal Auditors (IIA). Previously, Mrs. 
Magreth had the privilege to work with Delloite &;Touche where she was involved in Auditing 
assignments of various companies and industries. She also worked with Alios Finance Tanzania as a 
Chief Accountant.

Mrs. Magreth George - Head of Internal Audit
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Waissaka is a Certified Professional Banker, holder of CPB qualification from Tanzania Institute of 
Bankers with over 10 years’ experience in Credit risk management. Prior joining KCB Tanzania as Head 
of Credit, he worked with KCB Burundi as Head of Credit (Expatriate). Also, he has worked in various 
roles at NIC (NCBA) bank and KCB Tanzania before joining KCB Burundi.

He holds bachelor’s degree of Commerce in Accounting with Honors from The University of Dodoma.

Mr. Waissaka Magweiga - Head of Credit

Juma Abdul has more than 18 years’ experience in the Banking Industry having worked with Local and 
International Banks. Previously had a privilege to work with Akiba Commercial Bank, Stanbic Bank, 
Standard chartered Bank and Barclays/ABSA. He holds Bachelor of Accounting from college of 
Business Education.

Mr. Juma Abdul - Head of Retail Banking

Amour has more than 6 years of banking experience in several roles including Treasury Sales, 
Corporate Banking, and Investment Banking exposure.

He joined KCB Bank Tanzania with effect from August 2021 to take on a new role as Head of Islamic 
Banking. He is guided by a foundation of integrity, diplomacy, and the necessary tact to deliver results 
and overall stakeholder needs. He holds a Bachelor of Science in Economics from Rockford University 
in Illinois, U.S.A.

Mr. Amour Muro - Head of Sahl Banking

Pascal Stanislaus Machango fellow and holds of MBA from Open University, Bachelor of commerce and 
accounts from university of Dar es salaam and ACI holder. He has experience in Banking industry for 
more than 21 years. Current, he is Head of Treasury at KCB Tanzania.

Mr. Pascal Machango – Head of Treasury

Christina Manyenye is a Marketing and Corporate Affairs professional with a wealth of experience 
gained in the banking and ICT industries. She joined KCB Bank Tanzania Limited in 2009 as Head of 
Marketing &; Corporate Affairs, taking care of traditional &; digital marketing, products development 
and management, events managements, internal communications, sustainability agenda and 
Corporate Social Responsibilities.

She began her career with InfoTech Computers as Sales &; Marketing Executive and later moved to 
International Communication Systems (ICS) as Senior Marketing &; Sales Executive also heading 
Hardware Unit. Her banking career took off in 2002 with one of reputable the Banks in Tanzania as a 
marketing and Sales Executive; she was later promoted to Marketing &; Communications Manager 
heading the Marketing, sales, events management and customers service units. She holds an MBA from 
East and Central Africa Management Institute (ESAMI) and BA in Economics from Aligarh University, 
India. She attended a brand guideline and strategic marketing short course in South Africa.

Ms. Christina Manyenye – Head of Marketing & Corporate Affairs

Lulu has been a banker for more than 20 years and in the Mining Industry for 2 years taking up 
Managerial roles within these two industries. She has been managing and overseeing various 
departments in the Operation area as the Head of Internal Control, Head of Operations and Head, 
Human Resource and Administration. Under her tenor the following have been her area of expertise; 
Customer Care, Trade Finance, Treasury Back Office and SWIFT, Clearing, Administration and
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Mrs. Lulu Namfua-Shikonyi - Head of Operations



Mr. Koeach has more than 24 years’ experience dealing with ICT related roles in several geographies 
including Kenya, Tanzania, Rwanda and Uganda. He holds an MBA in Strategic Management from 
JKUAT and Bachelors of Science in Computer Information Maseno University in Kenya.

Procurement, Projects, Facility and Security, Operations Integrity (Risk and Compliance), Operations 
Branch Support and Human Resource Management.
Lulu has been a member in various Management Committees such as Extended Management 
Committee (EXCO), Board Audit Committee (BAC), Operational Risk Committee, Cost Containment 
Committee and New Product Committee.

In August Lulu joined KCB Bank Tanzania as the New Head of Operations. Seeing herself bringing 
impact in the business growth and ready to take up new challenges with the Mission, Vision and the 
Strategy of KCB Bank.

Lulu holds a Bachelor of Arts Degree in Public Administration (International Relations) and Masters’ 
Degree in Business Administration (Human Resource Management) both from the University of Dar es 
Salaam, in Tanzania

She is passionate to what she has been and continue to do being hard working, team player, a mentor 
and role model to many. She is a person of integrity, accompanied with track record of good 
performance and successes including awards such as Leadership Excellency and Team Player award, 
Long Service Award and Service Excellence Award.

Mr. Shadrack Koech - Head of IT and Technology

Benitho Chiwinga is a Risk and Compliance expert with more than 12 years’ experience in Banking and 
Financial Institutions industry. He holds Bachelor of Arts in Economics and Statistics with Honors from 
the University of Dar es salaam. He is a lead Risk and Compliance expert with strong proven ability in 
Risk Management with experience in project management having been participated in various projects 
in Banking and Financial institution industry.

He joined KCB Bank Tanzania in 2013 from FINCA Microfinance Bank.

Mr. Benitho Chiwinga – A.g Head of Risk and Compliance

Sheikh Khamis Said Mohamed Mataka
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Sheikh Khamis Said Mohamed Mataka has more than 15 years working experience in the Islamic 
Finance profession, he has served several religious bodies as Chairman and Secretary General National 
Executive Organ of the National Muslim Council of Tanzania (BAKWATA), Board of Trustee Masjid 
Nur & Islamic Centre, Educational Board of Tanzania Islamic Centre, Foundation of Sheikhs and Islamic
 Scholars  in  Tanzania  and  the  Mohamed  IV  Foundation  for  African  Ulamaa  (Scholars).  He  is 
currently a co-chair of interfaith Standing Committee on Economic Justice and Integrity of Creation 
which is formed jointly by the Catholic Tanzania Episcopal Conference (TEC), The National Muslim 
Council of Tanzania (BAKWATA) and Christian Council of Tanzania (CCT).



Sheikh Bane joined KCB Sahl Banking Shari’ah Advisory Board in 2008 serving as a Board member.

Sheikh Mataka has a vast knowledge in the field of language especially Arabic, Swahili and English and 
he is holder of B.A of Arts in language, Philosophy and religious studies. He is a holder of MBA in Human 
Resource and marketing from IGNOU University, India.

Sheikh Mataka joined KCB Sahl Banking Shari’ah Advisory Board in 2008 as a member of Technical 
Team and on 2010 as Board member, currently he is a chair of the Board.

Sheikh Twaha Selemani Bane

Sheikh Dr. Abdallah Yahya Tego is a holder of BA (Ed) (Hons) from University of Uganda, MA in Islamic 
Studies from Muslim College London and PhD in Economics (Islamic Microfinance) from Omdurman 
Islamic University Khartoum Sudan. Currently he is a lecturer at Muslim University of Morogoro.

Sheikh Tego has more than 15 years working experience in the Islamic Finance profession, he has 
served different Shari’ah Boards for the banks including AMANA Bank, NBC and now serving KCBT Sahl 
Banking Shari’ah Advisory Board as a member.

Sheikh Abdallah Yahya Tego
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Sheikh Twaha Selemani Bane is a holder of BA in Islamic Law from Islamic University of Madina, Saudi 
Arabia. Sheikh is well trained on the sector of Imam and Islamic teachings with an experience on this 
field for more than 30 years.



Figure 13: KCB Sahl Banking Organization Structure

Source: KCB Bank Tanzania Limited Management
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As of 30 June 2022, the Bank employed 271 full-time employees. The bank has a strong ethical culture 
that is customer and employee centric with competent and skilled employees engaged within a diverse 
workforce.

4.8 Employees

KCB Sahl Banking has a full range of products and services catering to various customer segments. A
summary of the products/services offered by the Bank is given below:

4.9 Products and Services

KCB Sahl Banking offers a wide variety of accounts fulfilling all the needs of its diverse customer base. 
The following are the account options offered by the KCB Sahl Banking:

4.9.1 Saving Accounts

(i) Personal Saving Account
     This s a saving account designed for personal savings and structured under Qardh Contract.

(ii) Cub account
   This an account for children and managed by a parent or guardian structured under Qardh  
Contract. This account enables a parent to save for the child and groom a child with savings 
behavior.
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(iii) Student account
        This is an account for students structured under Qardh Contract. This account enables a student 
to save and transact for his education use.

(v) Salary Saving Account
       This is an account designed for organizations’ staff whose source of income is salary. The account 
is structured under Qardh Contract.

(i) Murabaha Financing
Murabaha is a trade contract for the sale of an item on cost of good plus mark-up whereby the seller 
is obliged to disclose to the buyer the cost of goods sold and a margin of profit included in the sale 
price of goods agreed to be sold. The contract is normally done on deferred payment basis.

(ii) Qardh Loan
(A good-will loan) is a contract of loan between two parties in which borrower is required to pay back 
only the amount borrowed. The debtor is required to return the principal amount in the future 
without any increase.

(iii) Commodity Murabaha – Tawarruq
Commodity Murabaha (Tawarruq) is the process of purchasing a commodity for a deferred price and 
selling it to third party for a spot price to obtain cash. This is typically done in a matter of minutes 
through an existing Shari’ah-Compliant commodity market. It’s designed to cater for the needs of 
getting cash in meeting various commitments; it can be done between the Banks as liquidity 
management tool and with customers who need cash.

The commodity Murabaha shall be the last resort in helping our customers after looking at all 
existing profit-making products (contracts) such as, normal Murabaha, Mudaraba, Ijarah, and 
Musharaka.

KCBT carries out this arrangement with both local and foreign markets such as Bursa Suq Al- Sila 
(BSAS) depending on need and type of transactions to be performed.
(iv) Ijarah Financing (Leasing) – Service Ijarah

This is a lending product for business purposes granted to existing and potential KCBT clients who 
meet our onboarding Credit Criteria; the underlying Shari’ah structure for this product is Ijarah 
(leasing) with deferred repayment.

Ijarah refers to ‘the lease of an asset or service for an agreed period in exchange for an agreed 
consideration’ charged in terms of fees or rentals. The Ijarah contract is applicable to 'usufructs' as 
well as ‘services’. Currently KCBT offers Ijarah on services and not usufructs.

Ijarah on Services or Service Ijarah means; a lease contract for providing services in exchange for 
agreed consideration. For instance, the services of a lawyer, clearing agents, Tax payments, 
Insurance payments, etc.

In this category, KCB Sahl Banking offers a range of Shari’ah compliant financing products to its
customers. The following products are available for the consumers in the category:

4.9.2 Consumer Finance
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(iv) Hajj Saving Account
       This account is designed to help customers to perform Haji and Umrah through gradual savings 
till the required amount for Hajj is completed. Hajj Saving Account is structured under Qardh 
Contract.



(v) Diminishing Musharaka Financing
This is a lending product based on a partnership mode with a profit-and-loss sharing under 
Musharaka contract. Diminishing Musharaka (declining partnership) is now being used extensively 
in many areas for financing fixed assets such as houses and motor vehicles as well as project 
financing.

It is used mostly when one party who wants to own an asset cannot afford to pay the full price and 
takes the assistance of financing from another party with the end-goal of complete ownership of the 
asset by the first party at the end of the repayment period through gradual purchase of the shares of 
the other party. Both parties need to contribute capital to jointly own the asset.

When used in home financing, Diminishing Musharaka can be viewed as a form of shared ownership 
with a leasing sale-back arrangement, which makes it different from an interest- based mortgage.

(i) Personal & Business Current Accounts
These accounts have been designed for Sole Proprietors and SME clients to assist in their daily 
business transactions structured under Qardh Contract.

(ii) Community Current Account
This account is designed for various groups within the community including but not limited to 
Madrasa’s (Schools), Mosques, Churches, SACCOS/Cooperatives/Vikoba, Family Groups, Wakfs 
(Trusts), etc. It is a zero charges accounts structured under Qardh Contract.

(iii) Corporate Current account – Mid & Large
This account is designed for large companies and Government bodies and is structured under 
Qardh Contract.

4.9.3 Transaction Accounts

(ii) Fixed Deposit Account - Mudaraba
This account is designed Under Mudaraba contract specific for savers to earn profit on an agreed 
fixed period. Profit Ratio is not set but is negotiable be based on amount and time deposits are 
to be fixed.

4.9.4 Investment Accounts

KCB Bank Tanzania Limited has 14 branches across Tanzania. KCB Sahl Banking is available across 
all the branches. Currently, KCB Sahl Banking has 2 fully fledged Islamic branches one located at 
Stone Town in Zanzibar and the other branch is located at Lumumba in Dar es Salaam.

Note: Islamic Banking Services are available in all 14 branches.

4.10 Branches and ATM
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(i) Sahl Simba Savers Account
This account is designed under Mudaraba contract specific for savers to earn profit on monthly 
basis calculated via their minimum average monthly balances maintained.



4.11 Summary of Issuer’s Financial Information

During 2021, Tanzania Economy grew by 4.9% in comparison to 4.8% in the previous year indicating that 
the economy is recovering from the adverse effects of COVID-19 pandemic. The main economic drivers 
were Arts and Entertainment which increased by 19.4%, electricity supply increased by 10.0%, Mining 
increased by 9.6% and information and communication increased by 9.1%.

4.11.1 Statement of Profit or Loss and Other 
Comprehensive Income
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4.11.2 Statement of Financial Position
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4.11.3 Statement of Cash Flows
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4.12 KCB Sahl Banking Financial Summary

4.12.2 Key Performance Indicators KCB Bank Tanzania Limited

4.12.1 Statement of Profit and Loss and Other Comprehensive
             Income and Statement of Financial Position Summary:

Pursuant to article 47 of the Articles of Association, the Company may by Ordinary Resolution 
consolidate and divide all or any of its share capital into shares of larger amount than its existing shares, 
sub-divide its existing shares into shares of smaller amount and cancel shares which have been taken 
or agreed to be taken by any person.

Pursuant to article 48 of the Articles of Association, the Company may by Special Resolution increase its 
share capital.

As at the date of this Information Memorandum, there has been no significant change in the financial or 
trading position of the Bank.

9.4 Significant or Material Changes

As at the date of this Information Memorandum, there was no acquisition and disposal of material 
assets otherwise in the ordinary course of business.

9.5 Acquisitions and Disposals of Material Assets

Below is a summary of the Issuer’s Material Litigation as at 31st July 2022:

9.6 Material Litigation
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4.12.3 Key Performance Indicators KCB Sahl Banking

4.13 End Users, Demand for the Products and Competitors
End users of the Bank’s products are individuals and corporates. Financial inclusion and banking
penetration levels in the country have increased in recent years due to mobile banking, however, this 
presents an opportunity for KCB Sahl banking to experience growth backed by population expansion, 
improving regulatory environment, improved investment environment, rising income levels, increasing 
awareness and a growing preference for Shari’ah-compliant modes of finance. Moreover, structural 
factors, such as the expansion of private-sector employment, are expected to enhance demand and 
increase the banking penetration rate.

The Islamic banking industry comprises of one full-fledged Islamic bank and four Islamic windows of 
conventional banks. The key competitors of KCB Sahl Banking are the full-fledged Islamic bank and 
other Islamic windows as listed below:

(i) Amana Bank Limited
(ii) PBZ Islamic Division
(iii) NBC Islamic Window (La Riba) and (iv) CRDB Albaraka Islamic Window
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5Details of 
the Issue 
and Related 
Information



The Sukuk has been structured on the basis of Islamic principle of Mudaraba where one partner gives 
money to another for investment in a business. The capital provider / Sukuk Holders are called 
"Arbaabul-Maal/ (singular Rabbul Maal"), while the management and work are the exclusive 
responsibility of the other partner, the Bank, who is called the "Mudarib". The Mudaraba structure will 
be as follows:

1) The Originator and Issuer (KCBT) initializes Mudaraba Sukuk process by creating a Master Mudaraba 
Sukuk Agreement (MMSA) between it and Sukuk Investors (to be contained in Initial Public Offer-IPO) 
with terms and conditions on the Master Mudaraba Sukuk Agreement with a specific pre-agreed rate of 
return on investment (ROI)
.
2) KCBT creates a Wadiah Yad Dhamanah with KCB Sahl allowing it to invest the Sukuk proceeds by 
co-mingling the Sukuk proceeds with its general funds for Investment to generate profits.

3) Sukuk Investors purchase Sukuk and pay Sukuk Proceeds to KCBT which puts them under KCB Sahl 
as an Investment Manager under Wadiah Yad Dhamanah arrangement. The funds are
comingled into General KCB Sahl banking services pool as a Mudaraba Pool.

4) KCB Sahl will invest the Sukuk proceeds together with its other Shari’ah compliant funds as a 
General Mudaraba Investment Pool and the profit share of the Sukuk investors is used to pay
for periodic distributions from Profit Reserve created therefrom.

5) KCB Sahl will deliver part of the profit due to Sukuk investors to KCBT for it to pay periodic
distributions to Sukuk Investors four times every year at the agreed profit rate specified in
the IPO.

6) At Sukuk maturity- three (3) years, KCBT will purchase the Sukuk from Sukuk investors at
market value and will redeem the Sukuk through the Final Dissolution amount plus the final periodic 
distribution. The remaining part of profit from Sukuk remains with KCB Sahl as part of its general 
portfolio in its Shari-ah compliant banking activities.

5.1 Instrument Structure:
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5.2 Term Sheet of the Issue:
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5.3 Parties Involved
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5.4 Offer Timetable

5.5 Expenses to the Issue
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The funds raised will be utilized in KCB Sahl Banking financing and investment activities in line with its 
business strategy. These activities involve providing Shari’ah compliant financing products to its 
customers as mentioned in section 4.9.2, including Murabaha Financing, Qardh Loans, Commodity 
Murabaha – Tawarruq, Service Ijarah Financing, and Diminishing Musharaka Financing.

The proceeds of the Issue shall be commingled with other Shari’ah compliant funds (General Pool) and 
shall be invested in the aforementioned activities of KCB Sahl banking under Mudaraba contract with 
Sukuk holders who will be owners of Sukuk funds (Rabbul Maal) and KCB Sahl banking who will be the 
Investment Manager. Profits generated from the General Pool will be shared between Sukuk Holders 
and KCB Sahl Banking per the indicated profit sharing ratio in this IM. Total deposits in KCB Sahl 
Banking representing the General Pool as of 30th June 2022 was TZS 71.653 billion hence the Sukuk 
funds would represent a 21% share, assuming full subscription with green shoe option exercised 
of TZS 15 billion.

The basis and conditions of allotment shall be as follows:

The Issuer shall take a decision within fourteen (14) days of the closure of subscription list as to which 
applications have been accepted or are successful and refund the money in cases of unaccepted or 
unsuccessful applications within fourteen (14) days of the date of such decision as required.

5.6 Utilization of Proceeds

(i) Tanzanian citizens resident in Tanzania at the time of issuance;
(ii) Tanzanian citizens residing outside Tanzania;
(iii) Foreign nationals whether living in Tanzania or not;
(iv) Companies, bodies corporate or other legal entities incorporated or established in or outside
Tanzania (to the extent permitted by their constitutive documents and existing regulations,
as the case may be);
(v) Mutual funds, social security/provident/pension/gratuity funds/trusts (subject to the terms
of their trust deeds and existing regulations); and

5.7 Investors Eligibility

5.9 Refund of Money to Unsuccessful Applicants

i) Face value of the Sukuk is TZS 100/-.
(ii) The Sukuk will be issued in denominations and multiples of TZS 100,000/-.
(iii) The minimum amount of application for subscription of Sukuk is TZS 500,000/-.
(iv) Applications for Sukuk below the aggregate face value of TZS 500,000/- shall not be
entertained.
(v) If the Sukuk to be issued to the general public are sufficient for the purpose, all applications
shall be accommodated.
(vi) If the issue is oversubscribed in terms of amount, then the Issuer will have the right to issue
up to an additional TZS 5 billion. All applications shall be allotted on pro- rata basis to all
applicants.
(vii) If the issue is over-subscribed in terms of number of applications and the amount, the Sukuk
shall be allotted through computer balloting.
(viii) Allotment of Sukuk shall be subject to scrutiny of applications for subscription by the
Issuer.

5.8 Minimum Amount of Application and Basis of Allotment
       of Sukuk
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The Issuer shall credit Sukuk to the successful allottees within fourteen (14) days of closure of 
subscription list in compliance with the requirements of CMSA. Sukuk will be issued only in the Book- 
Entry Form through credit in their CDS Accounts. The applicants, therefore, must provide their CDS 
Account Number (Investor Account Number or Sub-Account Number) in the Sukuk Subscription Form.

The Sukuk issued shall be subject to the terms & conditions for the issuance of the Sukuk specified in 
this Information Memorandum

5.10 Issue and Credit of Sukuk

The Sukuk will be inducted into the DSE, transfer shall be made in accordance with the DSE and CSDR
Rules.

5.11 Transfer of Sukuk

The Issuer has not issued any Sukuk since its incorporation.

5.12 Sukuk issued in preceding years

The Sukuk will be redeemed by the Issuer at the market value plus the profit payment accrued on the 
Sukuk as at the maturity date.

5.13 Redemption Value

Profit equalization reserve will be set aside by the Issuer out of the Issuer’s portion of Mudaraba Income 
and it will be used to smoothen out the volatility in profit distribution to Sukuk Holders and cover any 
shortfalls arising from the redemption of the sukuk at the market value.

5.14 Profit Equalization Reserve

Zakat deduction not applicable. Investors will personally pay Zakat on their own as this issuance is
for general public and not only for Muslims.

5.15 Deduction of Zakat

The Centre for Islamic Finance, Compliance and Advice (CIFCA) is acting as Shari’ah Advisor to the Issue 
and it has provided its consent to include and publish its name in the Information Memorandum.

5.16 Shari’ah Advisor to the Issue

The CIFCA has a renowned Shari’ah Supervisory Board in order to ensure compliance of Shari’ah 
Standards issued by Accounting and Auditing Organization of Islamic Financial Institutions (AAOIFI) and 
governance standards issued by Islamic Financial Services Board (IFSB) in all banking operations in 
general and revenue generating activities. CIFCA has a committed professional team in the Shari’ah 
Compliance department consisting of Shari’ah Scholars along with business graduates from reputed 
organizations.

5.17 CIFCA Shari’ah Board Members
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The profiles of the members of the Shari’ah Board are provided below:

1) Sheikh Mohamed Issa - Member, Shari’ah Supervisory Board

i) Deputy Secretary General -Supreme Council of Ansar Sunnah Organizations in Tanzania
ii) (BASUTA)
iii) Executive Committee Member- Muslim Scholars Organization (Hay-atul Ulamaa)
iv) Executive Committee Member- Awqaf Tanzania
v) Chairman of Muslim Development Board-Shinyanga
vi) Shari’ah Advisor to Alhuda Center for Islamic Banking and Economics- Dubai, U.A.E
vii) Shari’ah Banking and Finance Director- Mytradefinance Pty Limited, Johannesburg South Africa
viii) Chairman – African Islamic Capital Markets, Banking and Insurance Services Company Limited
       (AICAMBIS)
ix) Chairman – Yusra Takaful Brokerage Company Limited
x) Head Trainer during Capital Markets and Securities Authority (CMSA) five (5) days Sukuk training

2)Omar Mahmoud Sharif

i) A CIFCA long time resource person
ii) Holder of post Graduate diploma in Islamic finance and Economy- Alhuda-CIBE, Dubai-U.A.E
iii) A Certified Sukuk Professional (CSP)-Alhuda-CIBE, Dubai-U.A.E
iv) Certified Islamic Professional Accountant (CIPA)-Accounting Auditing Organization of Islamic
v) Financial Institutional, Manama- Bahrain
vi) A Shari'ah Technical Team member and Advisor to Tanzania Insurance Regulatory Authority
vii) (TIRA) on Takaful matters
viii) Assistant Trainer during Sukuk Training to Capital Markets and Securities Authority (CMSA)
five (5) days Sukuk training
ix) Partner-OMRA Business Solutions

CIFCA Shari’ah Board Members

In this issue, CIFCA’s technical team was composed of Sheikh Mohamed Issa Hemed, Shari’ah Advisor
and a Certified Sukuk Professional and Omar Mahmoud Sharif a Certified Sukuk Professional.

They structured this Fursa Mudaraba Sukuk structure to ensure that it is Shari’ah compliant as well as 
Master Mudaraba Sukuk and Wadia Yad Dhamanah Agreement. The experience of CIFCA Shari’ah 
Technical Team is provided below:

5.17.1 Shari’ah Technical Team
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6 Shari’ah Opinion (CIFCA Certificate)
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7Risk Factors



(i)Compliance and Regulatory Risk
The Issuer operates in a highly regulated environment and non-compliance of such regulations 
could result to imposition of sanctions by the BoT. Some of those sanction could result to the 
revocation of the banking license if the bank fails to meet the requirements relating to capital 
adequacy, minimum capital requirements and anti-money laundering.

The overall responsibility of managing compliance risks lies with the issuer’s board. The issuer has 
risk management systems which are robust with a well-developed risk management framework 
governed by mandated board and management committees with the relevant expertise. The 
issuer’s risk measures seek to balance regulatory requirements and shareholder expectations for 
risk-adjusted returns by carefully managing capital, liquidity and funding levels to support business 
growth, maintain depositor and creditor confidence, and create value for shareholders and other 
stakeholders

(ii) Strategic Risk
Strategic risk arises due to wrong assumptions in strategic decision making or the failure to react 
correctly to long-term changes in strategic parameters.

The Bank follows a deliberate low-risk strategy. Within the general constraints of Sukuk niche 
market, the Bank is aware of the need of reducing risk. The Bank has a well-established strategic 
planning and evaluation process which involves all levels of management and which is subject to 
regular review.

(iii) Credit Risk
Credit risk arises from the potential that the Issuer is either unwilling to perform an obligation or 
its ability to perform such obligations is impaired resulting in economic loss to the Bank. This credit 
risk arises mainly from both direct financing activities as well as contingent liabilities.

The Issuer manages credit risk by effective credit appraisal mechanism, approving and reviewing 
authorities, limit structures, internal credit risk rating system, collateral management and post 
disbursement monitoring so as to ensure prudent financing activities and sound financing portfolio 
under the umbrella of a comprehensive Credit Policy approved by the Board of Directors.

(iv) Liquidity Risk
Liquidity risk is the potential loss to the Bank arising from its inability either to meet its obligations 
(financial) or to fund increases in assets as they fall due without incurring unacceptable costs or 
losses.

The Bank’s liquidity at various levels (day to day, short term, long term) is managed by its Treasury 
and Asset and Liabilities Committee (ALCO) along with the Risk Management Committee (RMC), 
which is one of the most important management level committees. It serves as a critical role with 
risk management and treasury department, monitoring and maintaining key liquidity ratios, a viable 
funding mix, depositor concentration, reviewing contingency plans etc..

7.1 Risk Factors related to the Issuer:
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Liquidity risk is defined as the potential loss arising from the Bank’s inability to meet in an orderly 
way its contractual obligations when due. Liquidity risk arises in the general funding of the Bank’s 
activities and in the management of its assets. The Bank maintains sufficient liquidity to fund its 
day-to-day operations, meet customer deposit withdrawals either on demand or at contractual 
maturity, meet customers’ demand for new financings, participate in new investments when 
opportunities arise, and to meet any other commitments. Hence, liquidity is managed to meet 
known as well as unanticipated cash funding needs. The bank calculates the Liquidity Asset Ratio 
(“LAR”) on monthly basis as per the Banking and Financial Institutions (Liquidity Management) 
Regulations,2014. The objective of LAR is to ensure the short-term resilience of the liquidity risk 
profile of Bank which requires banks to maintain sufficient High-Quality Liquid Assets (HQLAs) to 
meet stressed cash outflows over a prospective 30 calendar days period. As of December 31, 2021, 
Bank’s LAR stood at 38.38% against the BoT’s minimum requirement of 20%.

The Bank uses various tools and techniques to assess market risk including but not limited to full 
valuation, stress testing, scenario analysis, Value at Risk (VaR). These assessment methods enable 
the Bank to estimate changes in the value of the portfolio, if exposed to various risk factors.
Moreover, since the Issuer does not deal in interest-based products, the impact of the above risks 
will be very minimal. The Issuer does not have positions or forward exchange contracts giving 
mismatches of maturity unless such risks have been taken care of through some other mechanism.
The VaR reports are complemented by various other position and sensitivity limit structures, 
including stress, sensitivity, gap and scenario analysis. The capital charge for market risk has been 
calculated by using Standardized Approach.

(vi) Yield / Profit Rate Risk
Yield / Profit rate risk includes all material yield risk positions of the Bank taking into account all 
repricing and maturity data. It includes current balances and contractual yield rates; the Issuer 
understands that its Islamic financing and related assets shall be repriced as per their respective 
contracts.

The Bank estimates changes in the economic value of equity due to changes in the yield rates on 
on-balance sheet positions by conducting duration gap analysis. It also assesses yield rate risk on 
earnings of the Bank by applying upward and downward shocks.

Notional principal limits at various levels to control the open position, and ultimately the residual 
foreign exchange risk of the Bank. The Bank also strictly adheres to all associated regulatory limits.
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v) Market Risk
Market risk is defined as the risk of losses in on-and-off balance sheet positions arising from 
movements in market prices e.g., fluctuations in values in tradable, marketable or leasable assets. 
The risks relate to the current and future volatility of market values of specific assets and of foreign 
exchange rates and benchmark yields.



(vii) Country Risk
Country Risk can be defined as the risk of adverse impact of certain factors on a country’s specific 
economic, political and social scenarios which affects the ability of the country (or a borrower in that 
country) to repay its obligations.

(viii) Systemic Risk
Systemic risk is the risk of a total or partial collapse of the financial system. Such a collapse could 
be due to technical factors or market driven (psychological reasons).

Systemic risk is reduced by the activities of BoT national and international regulatory authorities. 
The Bank actively supports these organizations through its membership of the relevant banking 
industry association i.e., Tanzania Bankers’ Association (TBA) as well a forum on Banks providing 
Islamic banking in Tanzania. The Bank also takes account of systemic risk by means of careful 
management of counter party risks in the inter-bank market.

(i) Shari’ah Non-Compliance Risk
Shari’ah non-compliance risk arises from Issuer’s failure to comply with the Shari’ah rules and 
principles prescribed by the International Islamic Finance Standard setting bodies such as AAOIFI 
and IFSB; and / or the Shari’ah Board of the Issuer. It remains the most important operational risk 
for the Issuer. Compliance of Shari’ah principles must permeate throughout the organization and 
its adherence should be reflected in the products and activities. This risk is mitigated by the Bank 
through the presence of; an internal Shari’ah Advisory Board, an Independent Shari’ah Advisor who 
ensures the Sukuk issue and Information Memorandum are compliant to Shari’ah Laws and an 
experienced and skilled Shari’ah Compliance Manager overseeing the compliance of the day to day 
operations of KCB Sahl Banking.

(I) Secondary Market Risk
The Sukuk being the first public issued sukuk in Tanzania, the Sukuk may not have a well structured 
and sufficiently liquid trading market. This may affect the liquidity of the Sukuk, as Investors may not 
be able to sell their investments easily or at prices that will provide them with a yield comparable to 
similar investments that have a developed secondary market

(ii) Market Price Risk
The market prices of the Sukuk depend on various factors, such as changes in the rate of return of 
government bonds, inflation rates, government monetary policies, or supply and demand for the 
Sukuk in the secondary market. Changes in these factors may result to fluctuations of the Sukuk 
market price

(iii) Foreign Exchange rate risk
The Issuer will pay principal and distribute profits to sukuk holders in the Specified Currency. This 
presents certain risks relating to currency conversion if an investor’s financial activities are 
denominated principally in a currency or currency unit (other than the Specified Currency. Adverse 
movements in investor currency may result to currency conversion loss.

7.2 Risk Factors related to the Market:

7.2 Risk Factors related to the Sukuk Issue

7.3.1 Summary of Risk Factors related 
           to the Sukuk Issue:
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(ii) Security and Subordination
The Sukuk will be unsecured and subordinated to all other indebtedness of the Bank, including the 
deposits. The Sukuk proceeds will be invested in the General Pool of KCB Sahl Banking. 
Considering that the General Pool is comprised of different Shari’ah compliant funds, the Sukuk 
holders have a right over the funds in the General Pool to the extent of their Sukuk investments.

(iii) Instrument Liquidity
The maturity nature of the instrument means that investors would be able to recoup their 
investment through principal redemption.

The risk will be mitigated to some extent by listing the Sukuk on DSE which will facilitate market 
trading activity. However, market liquidity might not be sufficient to allow investors an exit without 
incurring a loss.management of counter party risks in the inter-bank market.

(iv) Market Rate of Return on Investment (ROI) Rate
Market rate of return on investment (ROI) is affected by such factors as the mix of assets, the 
business's strategy and operations, the state of the economy, political stability, fiscal policy and 
regulations affecting the profit yield on the Sukuk and hence may lower down its market price. The 
Sukuk has been priced attractively by considering the financing strategy of KCB Sahl banking and 
its ability to operate in multiple sectoral segments.

While the above instrument features protect investors from portfolio risks to some extent, the 
Sukuk’s price will be determined by market forces. Therefore, there is no guarantee that market 
prices will always be favorable to the investors which in principle complies to a Shari’ah maxim 
“verily incomes are by taking risks”.

(v) Risk related to Profit Sharing and Loss Bearing
The nature of Mudaraba Sukuk is profits are shared between the Mudarib and the Rabbul Maal 
according to a pre-agreed sharing ratio and losses are born by the Rabbul Maal This risk will be 
mitigated by creation of Profit Equalization Reserve (PER) out of the Issuer’s share of profit 
distribution to cover any shortfalls in periodic distribution to Sukuk holders.

To the best of our knowledge it is stated that all material risk factors have been disclosed in this 
paragraph and that nothing has been concealed in this respect. However, there may be additional risk 
factors, which are not disclosed herein, that are not presently known to us or that are currently deemed 
to be less significant, which may materially and adversely affect the bank’s business, its financial 
condition, results of operations and prospects.

DISCLAIMER:
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8.1 Form, Denomination, Register and Title

8.2 Transfers of Sukuk

a) Form and Denominations: 
The Sukuk is issued in Tanzanian Shillings, are in registered form and are denominations of TZS 100,000 
and integral multiples of TZS 100,000 in excess thereof, subject to a minimum subscription amount of 
TZS 500,000.

b) Register and Title
Register: The Registrar will maintain the Register in respect of the Mudaraba Sukuk in accordance with 
the provisions of the Registry Agreement. In these Conditions, a “Sukuk holder” means the person in 
whose name such Mudaraba Sukuk is for the time being registered in the Register (or, in the case of a 
joint holding, the first named). Only Qualified Persons may be registered as Sukuk holders.

Title: Each Sukuk holder shall (except as otherwise required by law) be treated as the absolute owner of 
such Mudaraba Sukuk for all purposes (whether or not it is overdue and regardless of any notice of 
ownership, trust or any other interest therein).

a) Transfers:
The Mudaraba Sukuk may be transferred in accordance with the DSE and CSD Rules 2022 by delivering 
to the Registrar such information as such regulations and procedures shall require. The Mudaraba 
Sukuk may not be transferred unless:

b) Transfer Charges:
The transfer of Mudaraba Sukuk will be subject to a charge by the Registrar in accordance with its 
schedule of charges in force for its services and all such charges shall be borne solely by the 
transferring Sukuk holder and the transferee in accordance with the Registrar’s practice. For the 
avoidance of doubt, neither the Issuer nor the Investment Manager shall be liable to pay any such 
charges imposed by the Registrar.

(i) the Nominal Amount of Mudaraba Sukuk to be transferred together with any existing holding of 
Mudaraba Sukuk by the party acquiring the Mudaraba Sukuk to be transferred are Authorised 
Holdings;

(ii) where not all the Mudaraba Sukuk held by a Sukuk holder are being transferred, the Nominal 
Amount of the balance of Mudaraba Sukuk not transferred is an Authorised Holding;

(iii) the transferee is a Qualified Person; and

(iv) the transferee has agreed to accept and be bound by the terms of any Standing Instruction in 
relation to the Mudaraba Sukuk.

Description of the Sukuk
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The Sukuk represent the Sukuk holders’ undivided and proportionate beneficial interest in the 
Mudaraba Pool as defined below and shall at all times rank pari passu amongst themselves. The 
Mudaraba Pool will be held by KCB Bank Tanzania (as Mudarib) (the “Issuer”) for the benefit of the 
registered holders of the Mudaraba Sukuk (as Rabbul Maal) (the “Sukuk holders”) pursuant to a Master 
Mudaraba  Sukuk  Agreement  dated  01st  November  2022  between  the  Issuer  and  the  Sukuk  
holders.  The Sukuk is issued to Sukuk holders who have subscribed to the Sukuk by paying the
 issue  price  (“Sukuk  Proceeds”)  in  accordance  to  the  allotment  criteria  defined  in  the  Pricing 
Supplement.



The Mudaraba Sukuk constitute subordinated, unsecured obligations of the Issuer and, except as 
otherwise required by law, shall rank equally in right of payment to all other unsecured obligations
of the issuer

a) Mudaraba Assets: The proceeds of the sale of the Mudaraba Sukuk will constitute the capital of the 
Mudaraba and will be used by the Investment Manager to invest in a shari’ah compliant assets to 
generate profits.

b) Application of Proceeds – Mudaraba Income: Pursuant to and in accordance with the terms of the 
Mudaraba Agreement, the Mudaraba Assets are held for and on behalf of the Sukuk holders. The 
proportional shares of the Sukuk holders and the Issuer in the Distributions and any other payments in 
respect of the Mudaraba Assets received by the Issuer from any Subsidiary, after deduction of the 
Mudaraba Costs (the “Net Profit”), shall be calculated using the following ratios:

c) Sukuk holders: 87.50 per cent of the Net Profit from the Mudaraba Assets (the “Mudaraba Income”); 
and Issuer: 12.50 per cent of the Net Profit from the Mudaraba Assets (the “Mudarib Profit”).

8.3 Status

a) Profit rate: The fixed profit rate (“Profit Rate”) will be determined by Investment Manager and Fiscal 
Agent and the rate shall be applicable throughout the tenure of each issue of the Mudaraba Sukuk. The 
Profit Rate shall be applicable from the issue date of the respective Mudaraba Sukuk up to the maturity 
date of that of the Sukuk.

b) Profit payment amount: the Issuer shall pay a distribution to each Sukuk holder in an amount equal 
to such Sukuk holder’s pro rata share of the Profit payment amount.

c) Profit payment frequency: The Sukuk holders will receive Periodic Profits on quarterly intervals 
(“Periodic Payment Period”) in arrears with the first payment commencing three (3) months from the 
relevant issue date of the Mudaraba Sukuk and the last ending on the date falling on the maturity date.

d) Profit Payment Basis: The Profit Payments of Mudaraba Sukuk shall be calculated based on the 
actual number of days elapsed and 365 days basis (actual/365).

e) Periodic Payment Date: is the last day of a particular Periodic Payment Period.

8.5 Periodic Distributions

8.4 Mudaraba Assets
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a) General: Payments under the Mudaraba Sukuk shall be made in a manner described in the 
Application Form.

b) Payments subject to Applicable Laws: All payments in respect of the Mudaraba Sukuk are subject in 
all cases to any applicable fiscal or other laws and regulations in the place of payment. No deductions 
or expenses shall be charged to the Sukuk holders in respect of such payments.

c) Payments on Business Days: Payment instructions will be initiated for value on the due date, or, if the 
due date is not a Business Day, for value on the next succeeding Business Day. A Sukuk holder shall not 
be entitled to any distribution or other payment in respect of any delay in payment resulting from the due 
date for a payment not being a Business Day.

e) Currency of account and payment: The currency of account and for any sum due from the Issuer 
hereunder is the Tanzanian Shillings.

a) Purchase: The Issuer may at any time purchase the Mudaraba Sukuk in the open market or otherwise 
and at any price agreed between the Sukuk holder and the Issuer.

b) Cancellation: If any Mudaraba Sukuk are so purchased by the Issuer such Mudaraba Sukuk shall be 
cancelled and may not be reissued or resold.

c) Final redemption: Unless previously purchased or cancelled each Sukuk will be redeemed by the 
Issuer at market value plus the periodic distribution accrued on the Sukuk.

8.6 Payments

8.7 Purchase of Mudaraba Sukuk and Redemption

Notices to the Sukuk holders will be deemed to be validly given if made by e-mail, fax, delivered to them, 
or sent by registered mail or (if posted to an overseas address) by airmail to them, and:

a) in the case of any communication made by fax, will be deemed to have been validly given when 
dispatched with a fax transmission report showing that the entire communication was received by the 
intended recipient in legible form at its fax number as recorded on the Register; or

b) in any other case, will be deemed to have been validly given when such communication or document 
is left with or, as the case may be, 10 days after its being posted to the intended recipient at its address 
as recorded on the Register.

8.8 Notices
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d) Transfer Record Date: Each payment in respect of the Mudaraba Sukuk will be made to the person 
shown as the Sukuk holder in the Register at the opening of business in the place of the Registrar’s 
specified office on the Transfer Record Date.



Unless previously redeemed, or purchased and cancelled, the Mudaraba Sukuk shall be redeemed on 
the Maturity Date and each Sukuk holder shall receive its pro rata share of the Redemption Amount. On 
payment of all amounts due under the Sukuk Documents, the Mudaraba will be dissolved.

Unless previously redeemed, or purchased and cancelled, the Mudaraba Sukuk shall be redeemed 
on the Maturity Date and each Sukuk holder shall receive its pro rata share of the Redemption 
Amount. On payment of all amounts due under the Sukuk Documents, the Mudaraba will be 
dissolved.

a) Default resulting in non-payment of Periodic Distribution Amount: the amount distributed to 
Sukuk holders on any Periodic Distribution Date in accordance with Condition 8.4(b) (Application of 
Proceeds – Mudaraba Income) is less than the Periodic Distribution Amount for such Periodic 
Distribution Date and such shortfall in amounts has not been paid in full three (3) Business Days 
after its due date and occurs as a direct result of the Issuer’s default or negligence in performing its 
obligations under the Sukuk Documents; or

b) Breach of other obligations: the Issuer defaults in the performance or observance of any of its 
other obligations under or in respect of the Mudaraba Sukuk or the Sukuk Documents and (except 
in any case where the failure is incapable of remedy where no continuation or notice as is hereunder 
mentioned will be required) such default remains unremedied for thirty (30) days after written notice 
thereof, addressed to the Issuer by any Sukuk holder, has been delivered to the Issuer or to the 
specified office of the Registrar; or

c) Cross-default of Issuer:
(i)any Indebtedness of the Issuer or any of its Subsidiaries becomes due and payable prior to its 
stated maturity as a result of an acceleration event (howsoever described) following an event of 
default; or

(ii)any of the Issuer’s or any of its Subsidiaries’ creditors exercise any or all of their rights, remedies, 
powers or discretions under any Security Interest granted to them following an event of default 
(including, without limitation, instructing the relevant account bank(s) to cease to comply with 
instructions from the Issuer or its Subsidiaries and instead requiring the relevant account bank(s) to 
comply with the instructions of the creditors from time to time in relation to such accounts);

(iii)the Issuer fails to pay any amount payable by it of any Indebtedness within any applicable 
grace period;

provided that the amount of Indebtedness referred to in sub-paragraph (i) and/or sub-paragraph (ii) 
above and/or the amount payable referred to in sub-paragraph (iii) above, individually or in the 
aggregate, exceeds TZS 50,000,000,000 (or its equivalent in any other currency or currencies);

d) Unsatisfied judgment: one or more judgment(s) or order(s) for the payment of an amount in 
excess of TZS 50,000,000,000 (or its equivalent in any other currency or currencies), whether 
individually or in aggregate is rendered against the Issuer or any of its Subsidiaries and continue(s) 
unsatisfied and unstayed for a period of thirty (30) days after the date(s) thereof or, if later, the date 
therein specified for payment;

e) Insolvency: (i) the Issuer or any of its Subsidiaries becomes insolvent or is unable to pay its debts 
as they fall due, (ii) an administrator or liquidator is appointed over the whole or at

8.9 Dissolution of the Mudaraba Sukuk

Each of the following events and circumstances constitutes an “Event of Default”:

8.10 Events of Default
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least twenty-five per cent. (25%) of the undertaking, assets and revenues of the Issuer or any of its 
Subsidiaries (or application for any such appointment is made) and such appointment is not 
discharged within twenty-eight (28) days, (iii) the Issuer or any of its Subsidiaries makes a general 
assignment or an arrangement or composition with or for the benefit of its creditors (including any 
arrangement under the Settlement to Avoid Bankruptcy Law) or declares a moratorium in respect 
of any of its Indebtedness or any Guarantee of any Indebtedness given by it or (iv) the Issuer or any 
of its Subsidiaries ceases or threatens to cease to carry on all or any substantial part of its business 
(otherwise than for the purposes of, or pursuant to, an amalgamation, reorganisation or 
restructuring whilst solvent which is approved by an Extraordinary Resolution); or

f) Winding up: an order is made or an effective resolution is passed for the winding up, liquidation or 
dissolution of the Issuer or any of its Subsidiaries (otherwise than for the purposes of, or pursuant 
to, an amalgamation, reorganisation or restructuring whilst solvent which is approved by an 
Extraordinary Resolution (any such event, a “Winding Up Proceeding”); or

g) Failure to take action: any action, condition or thing at any time required to be taken, fulfilled or 
done in order: (i) to enable the Issuer lawfully to enter into, exercise its rights and perform and 
comply with its obligations under and in respect of the Mudaraba Sukuk or the Sukuk Documents; 
and (ii) to ensure that those obligations are legal, valid, binding and enforceable is not taken, fulfilled 
or done; or

h) Unlawfulness: it is or becomes unlawful for the Issuer to perform or comply with any or all of its 
obligations under or in respect of the Mudaraba Sukuk or the Mudaraba Assets or any of the Sukuk 
Documents are held by a court not to be legally effective, or the Issuer repudiates or evidences an 
intention to repudiate any of the Sukuk Documents.

If an Event of Default occurs and is continuing, the Investment Manager will as soon as is reasonably 
practicable after it receives notice thereof give notice of the occurrence of such Event of Default to the 
Sukuk holders requiring them to indicate within a period of up to three (3) Business Days, or such other 
date as is notified to the Sukuk holders by the Investment Manager, (the “Exercise Period”) whether they 
wish to exercise their rights pursuant to the Mudaraba Agreement to require the Issuer to redeem the 
Mudaraba Sukuk from all Sukuk holders by payment of their pro rata share of the Redemption Amount. 
Any Sukuk holder may then deliver a notice (an “Event of Default Notice”) within such Exercise Period to 
the Investment Manager declaring the Mudaraba Sukuk held by it to be purchasable or declining to 
declare the Mudaraba Sukuk held by it to be purchasable.

The Mudaraba Sukuk in respect of which an Event of Default Notice is delivered may not be transferred 
until after the expiry of the Exercise Period and only to the extent not purchased by the Issuer during 
such Exercise Period in accordance with the Conditions. If the Investment Manager receives an Event of 
Default Notice, the Investment shall promptly give notice to the Issuer and the Registrar that such an 
Event of Default Notice has been received, specifying the Event of Default referred to therein (but so that 
such notice shall only be given in relation to the first Event of Default Notice received in respect of any 
Event of Default). If the Investment Manager receives Event of Default Notices from the Required Sukuk 
holders within the Exercise Period, then the Investment Manager shall promptly deliver to the Issuer an 
exercise notice (the “Exercise Notice”) so notifying the Issuer (with a copy to the Sukuk holders) and, 
provided that the Event of Default in respect of such Exercise Notice is continuing, the Issuer shall, 
pursuant to the Mudaraba Agreement, immediately purchase the Mudaraba Sukuk from all Sukuk 
holders by payment of the Redemption Amount applicable to the Mudaraba Sukuk as of the date on 
which Event of Default Notices from the Sukuk holders were first received (the “Event of Default Date”), 
together with payment of the Partial Periodic Distribution Amount, calculated as of the date of such 
purchase.

The Sukuk will be governed by the Laws of the United Republic of Tanzania.

8.11 Governing Law and Jurisdiction
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The Issuer has obtained all necessary consents, approvals and authorisations in connection with the 
issue of the Sukuk, including but not limited to a resolution of the Board of Directors of the Bank passed 
on 15th October 2021.

9.1 Authorisation

The Issuer has obtained all necessary consents, approvals and authorisations in connection with the 
issue of the Sukuk, including but not limited to a resolution of the Board of Directors of the Bank passed 
on 15th October 2021.

9.2 Licenses

i) appoint the directors of the Company;
(ii) appoint the Chairman of the Board from among the Directors of the Company;
(iii) from time to time appoint, in respect of any director, an Alternate Director available to act in 
place of such Director whenever he is absent or otherwise unable to act; and
(iv) remove or replace any Director or Alternate Director from office.

9.3 Summary of Material Provisions of the Memorandum 
and Articles of Association

Pursuant to article 51 of the Articles of Association, the Company shall each year hold a general 
meeting as its annual general meeting in addition to any other meetings in the year and shall specify as 
such in the notice calling the meeting; not more than fifteen months shall have elapsed between the 
date of one annual general meeting and the next. The annual general meeting shall be at the registered 
office of the company or such other place in Tanzania as the Directors shall appoint.

9.3.1 Annual General Meetings

Pursuant to article 67 of the Articles of Association, subject to any rights or restrictions for the time 
being attached to any class or classes of shares, every member shall have one vote for each share of 
which it is a holder.

9.3.2 Voting Rights

Pursuant to article 78, the number of the Directors shall, unless otherwise determined by an ordinary 
resolution of the Company, neither be less than five nor more than seven. Any director appointed shall 
be subject to the provisions of article 83 relating to removal from and vacation of the office of a Director.

As long as Kenya Commercial Bank Limited shall hold fifty-one per cent (51%) or more of the issued 
shares of the Company it shall:

Pursuant to article 6, any share may be issued with such rights or restrictions, whether in regards to 
dividend, voting, return of capital or otherwise as the Company may from time to time by Ordinary 
Resolution determine.

9.3.3 Election and approval of directors

9.3.4 Issuance and Alteration of Share Capital
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Pursuant to article 47 of the Articles of Association, the Company may by Ordinary Resolution 
consolidate and divide all or any of its share capital into shares of larger amount than its existing shares, 
sub-divide its existing shares into shares of smaller amount and cancel shares which have been taken 
or agreed to be taken by any person.

Pursuant to article 48 of the Articles of Association, the Company may by Special Resolution increase its 
share capital.

As at the date of this Information Memorandum, there has been no significant change in the financial or 
trading position of the Bank.

9.4 Significant or Material Changes

As at the date of this Information Memorandum, there was no acquisition and disposal of material 
assets otherwise in the ordinary course of business.

9.5 Acquisitions and Disposals of Material Assets

Below is a summary of the Issuer’s Material Litigation as at 31st July 2022:

9.6 Material Litigation
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The Bank has two contracts with Tanzania Mortgage Refinance Company Limited (TMRC) dated 31st 
December 2021 and 09th August 2022 respectively for the purpose of financing mortgage loans Both 
contracts have a term of 5 years.
 

9.7 Material Contracts

CIFCA Tanzania, the Shari’ah Advisor to the Issuer, have given and not withdrawn their written consent 
to the inclusion in this Information Memorandum of their Shari’ah Opinion and the references to their 
names, in the form and context in which they appear and have authorized the contents of their letter set 
out in this Information Memorandum.

9.8.1 Shari’ah Opinion

CRB Africa Legal, Advocates., the Legal Advisor to the Issuer, have given and not withdrawn their 
written consent to the inclusion in this Information Memorandum of their Legal Opinion and the 
references to their names, in the form and context in which they appear and have authorized the 
contents of their letter set out in this Information Memorandum.

9.8.2 Legal Opinion

KPMG Tanzania (KPMG), the Reporting Accountant, have given and have not, prior to the date of the 
Information Memorandum, withdrawn their written consent to the inclusion of the Reporting 
Accountant’s Report in the Information Memorandum in the form and context in which it appears.

9.8.3 Reporting Accountant’s Report

As long as the Sukuk remains outstanding, copies of the following documents will, when published, be 
available for inspection at the Specified Offices of the Issuer in Dar es Salaam, Tanzania:

(i) The Memorandum and Articles of Association of the KCB Bank Tanzania Limited;

(ii) The Audited Financial Statements of the Issuer for the four years ended 31 December 2018, 2019, 
2020 and 2021;

(iii) The Board Resolution approving the Issue;

(iv) The Reporting Accountant’s Report as reproduced in this Information Memorandum and their 
written consent to the issue of this Information Memorandum with their report included herein in the 
form and context in which it is so included;

(v) The legal opinion of Legal Advisor with respect to the validity of the Sukuk and the Sukuk 
documentation and their written consent to the issue of this Information Memorandum with their report 
included herein in the form and context in which it is so included;

(vi) The Shari’ah Compliance Certificate with respect to the Shari’ah Compliance of the Sukuk and the 
Certificate documentation

9.9 Documents available for inspection

9.8 Consents
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(vii) A copy of the Authorised Collecting Agent Agreements between the Placing Agents and the Issuer;

(viii) A copy of Master Mudaraba Sukuk Agreement

(ix) A copy of Wadiah Yad Dhamanah Contract;

(x) The consents of the advisors to this transaction;

(xi) A copy of this Information Memorandum;

(xii) A copy of the approval of the CMSA in respect of this issue;

(xiii) A copy of DSE’s Letter approving the Listing;

(xiv) A copy of a letter of no objection from the BOT, in respect of this Issue.

(xv) Tax clearance certificate from TRA

(xvi) Confirmation of BRELA status of shareholders (BRELA Search)

(xvii) Copy of payment remittance

(xviii) Certificate of Incorporation
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BANK

WADIAH YAD DHAMANAH – TERMS AND CONDITIONS

1. The term Wadiah is derived from the verb “wada’a” which can literally mean to entrust. In its simplest terms 
it means “something placed under somebody who is not the owner to keep.” There are two basic types of 
Wadiah:

• Wadiah Yad Amanah refers to safekeeping in form of trust only without allowance for use of the 
underlying funds or assets under custody.
• Wadiah Yad Dhamanah refers to safekeeping in form of guarantee and allowance to utilize the 
underlying funds or assets under custody.

2. The contract between KCB Bank Tanzania Limited (hereinafter KCBT) and KCBT Sahl Banking (hereinafter 
Sahl) is based on Wadi`ah Yad Dhamanah, whereby KCBT hands over its specific funds or assets to Sahl for 
safekeeping in form of guarantee with permission to invest the said funds or assets in a Shari’ah compliant 
manner to generate a profit.

3. In this Wadiah Yad Dhamanah Contract, KCBT is a safekeeping depositor (Mudi’) and Sahl is a custodian 
(Wadi’) for safekeeping and investing the funds or assets received from KCBT.

4. The Wadi’ who is not the fund owner shall have the permission to act on behalf of the Mudi’ or have legal 
authority over the fund placed in custody.

5. The effect of this permission is that, Wadi' as a custodian guarantees the fund placed in custody.

6. Sahl will utilize the fund by investing together with other deposits from Sahl deposit pool and return profit 
earned to KCBT on a quarterly basis.

7. Sahl will not charge fees on this Wadi`ah Yad Dhamanah contract.

8. Sahl will retain its share of revenue or any income from the fund placed in custody.

9. Sahl shall ensure proper management and protection of the fund placed in custody and shall act in the 
interest of the Mudi’ of the fund.

10. During the period of the contract, the Wadi’ is responsible to discharge the safekeeping task accordingly.

11. In the case of loss or damage to the fund placed in custody and invested as a result from Wadi’s misconduct, 
negligence, or breach of specified terms, the Wadi’ shall be held liable.

12. Sahl shall not entrust the fund placed in its custody to a third party without the permission of the Mudi’.

13. This is an irrevocable contract whereby the contract shall not be terminated unilaterally by any of the 
contracting parties.
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14. The Wadi’ shall return the fund placed in custody to the Mudi’ upon the request of the safekeeping depositor 
or according to the agreed terms under the Master Mudarabah Sukuk Agreement.

15. Upon dissolution or completion of the Wadiah Yad Dhamanah contract, the fund placed in custody shall be 
returned to the Mudi’ by the Wadi’.

16. This contract ends upon maturity date agreed between KCBT and Sahl under the Master Mudarabah Sukuk 
Agreement.

17. In the event that the Mudi’ does not claim the fund placed in custody after the maturity period, the fund shall 
continue to be treated under Wadiah Yad Dhamanah contract.
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SUKUK HOLDERS
as Rabbul Maal and

KCB BANK TANZANIA LIMITED
as Mudarib

MASTER MUDARABA SUKUK AGREEMENT

relating to
TZS 10,000,000,000 Unrated, Unsecured, Subordinated and Non-Cumulative 
Mudaraba Sukuk issued by KCB Bank Tanzania Limited

Master Mudaraba Sukuk Agreement
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Dated 01st of November 2022



(1) KCB Bank Tanzania Limited, in its capacity as Issuer and Mudarib (the Mudarib) and
(2) Fursa Sukuk holders in their capacities, as Rabul Maal (the “Rabbul-Maal”);

Recitals:

(A) KCB Bank Tanzania Limited has issued TZS 10,000,000,000 Mudaraba Sukuk (the “Fursa 
Sukuk”) with a green shoe option to issue an additional TZ 5,000,000,000 in case of oversubscription 
to Sukuk Holders. The Sukuk are backed-up by KCB Sahl Unrated Assets (the Assets).

(B) Pursuant to the Conditions (as defined herein), the Mudarib is authorized by the Sukuk holders 
to invest the proceeds of the Sukuk as Unrestricted Mudaraba in accordance with this Agreement.

(C) The Mudarib has invited the Rabbul Maal (as capital provider and Rabbul Maal) to invest with it in 
accordance with the Information Memorandum

(D) This Agreement constitutes the Mudaraba contract (the “Mudaraba”) between the Mudarib and 
the Rabbul Maal and sets out the rights, obligations, terms and conditions of this agreement 
between the Rabbul Maal and the Mudarib in relation thereto.

It is agreed as follows:

1 Definitions and Interpretation
1.1 Definitions
Except as otherwise expressly provided in this Agreement, capitalized terms used in this Agreement 
shall have the meanings given to such terms in the Conditions. In addition, the following terms shall 
have the meanings given below:

“Additional Tier 1 Capital” means core capital (as defined in the Banking and Financial Institutions 
Act, 2006) qualifying and approved by the BOT as, additional Tier 1 capital

“Applicable Regulatory Capital Requirements” means any requirements contained in the Capital 
Regulations for the maintenance of capital from time to time, as issued by the BoT, applicable to the 
Mudarib, including transitional rules and waivers granted in respect of the foregoing;

“Assets” means the consolidated gross assets of the Mudarib as shown in the latest audited or (as 
the case may be) auditor reviewed consolidated balance sheet of the Mudarib, but adjusted for 
subsequent events in such manner as the Directors, the Auditors or (if a bankruptcy trustee (or any 
equivalent insolvency practitioner) has been appointed in respect of the Mudarib) a bankruptcy 
trustee (or such equivalent insolvency practitioner) may determine;

“Auditors” means, at any time, the statutory independent auditors to the Mudarib at the relevant 
time or such other auditor as may be appointed for the purpose of this Agreement;

“Bank Event” has the meaning given to it in the Clause 5 (Bank Events);

“BoT” has the meaning of The Bank of Tanzania established pursuant to the Bank of Tanzania Act, 
2006 of the Laws of Tanzania

“Business Day” means a day, other than Saturday and Sunday or public holiday, on which registered 
banks settle payments and are open for general business (including dealings in foreign exchange 
and foreign currency deposits) in Tanzania;

“Business Portfolio” means the general Shari’ah compliant banking activities of the Mudarib’s KCB 
Sahl;
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‘Capital Event” means Capital Event means a sale or disposition of any of the Company's capital 
assets, the receipt of insurance and other proceeds derived from the involuntary conversion of 
Company property, the receipt of proceeds from a refinancing of Company property, or a similar 
event with respect to Company property or assets;

“Capital Regulations” means, at any time, the regulations, requirements, guidelines and policies 
relating to capital adequacy then in effect in the United Republic of Tanzania from BoT;

“Conditions” means the terms and conditions set out under the Master Mudaraba Sukuk 
Agreement governing and regulating the Sukuk;

“Delegates” means representatives of the Sukuk holders (if they so wish to form such as team of 
delegates);

“Directors” means the executive and non-executive directors of the Mudarib who make up its board 
of directors;

“Dispute” has the meaning given to it in Clause 19.1 (Arbitration);

“Dissolution Distribution Amount” the final payments made by Mudarib to Sukuk holders
as a return of their principals at the maturity of the Sukuk;

“Dissolution Event” any unexpected event that may call upon the Mudarib to dissolve the Sukuk 
prematurely;

“Dissolution Notice” means a general notice to be given to all Sukuk holders that the Sukuk has 
entered a dissolution period;

“Expected Mudaraba Profit Rate” means, on a per annum basis, the rate (expressed as a 
percentage) of the value of each Sukuk.

“Final Mudaraba Profit” has the meaning given to it in Clause 4.1(a) (Final Mudaraba Profit on 
Mudaraba End Date);

“Financial Regulator” means BoT or such other governmental authority which assumes or 
performs the functions of BoT, as at the Issue Date, or such other successor authority exercising 
primary banking supervision, in each case with respect to prudential matters in relation to the 
Mudarib;

“First Mudaraba Profit Distribution Date” means the date when the Mudarib will distribute the first 
payment to Sukuk holders;

“General Mudaraba Pool” means the general Mudaraba pool of the Mudarib’s KCB Sahl 
comprising: (i) proceeds of all current savings and investment deposit accounts with the KCB Sahl; 
(ii) any other source of funds included in the general Mudaraba pool from time to time;

“Indemnity Payment” has the meaning given to it in Clause 9.2 (Costs, Compensation and Indemnity);

“Issuer” means KCB Bank Tanzania Limited its capacity as Originator and Issuer of the Fursa 
Mudaraba Sukuk;

“Liabilities” means the consolidated gross liabilities of the Mudarib’s KCB Sahl as shown in the 
latest audited or (as the case may be) auditor reviewed consolidated balance sheet of KCB Sahl;

“Mudaraba Accounts” means, in respect of each Mudaraba Profit Distribution Period, the accounts 
of the Mudaraba Sukuk holders prepared by (or on behalf of) the Mudarib;
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“Mudaraba Assets” has the meaning given to it in Clause 3.1(c) (Mudaraba Assets);

“Mudaraba Capital” means the capital amount contributed to the Mudaraba by the Rabbul Maal, 
which shall be an amount not exceeding TZS 15,000,000,000 on the date of this Agreement (or any 
addition thereof) and which may be subject to change after the date of this Agreement;

“Mudaraba End Date” has the meaning given to it in Clause 2.1(b) (Term of the Mudaraba); 

“Mudaraba Profit” means the profit (if any) earned from the Mudaraba, as reflected in the
Mudaraba Accounts;

“Mudaraba Profit Distribution Date” means the first date after elapsing of six (6) consecutive 
calendar months from the issue date in each year, starting on (and including) the First Mudaraba 
Profit Distribution Date;

“Mudaraba Profit Distribution Period” means the period beginning on (and including) the date of 
this Agreement and ending on final dissolution date of the Sukuk);

“Mudaraba Term” means the period commencing on the date of this Agreement and ending on the 
Mudaraba End Date;

“Ordinary Shares” means the common shares of the Mudarib;

“Outstanding Payments” means, in relation to any amounts payable on redemption of the Sukuk, an 
amount representing accrued and unpaid Periodic Distribution Amounts for the Periodic 
Distribution Period during which redemption occurs to the date of redemption plus Additional 
Amounts thereon, if any;

“Parties” means the parties to this Agreement;

“Periodic Distribution Amount” means, in relation to the Sukuk and a Periodic Distribution Period, 
the amount of profit distribution payable in respect of that Sukuk for that Periodic Distribution;

“Proceedings” has the meaning given to it in Clause 19.2 (Waiver of Judgment Interest); “Profit 
Equalization Reserve” means a reserve to be created in KCB Sahl as reserve of the Mudaraba profit 
share of the Mudarib to cater for any shortfalls in periodic distribution; “Profit Margin” means 8.75 
per cent. per annum;

“Rabbul Maal Final Mudaraba Profit” has the meaning given to it in Clause 4.1(b) (Final Mudaraba 
Profit on Mudaraba End Date);

“Rabbul Maal Mudaraba Profit” has the meaning given to it in Clause 4.2(b) (Mudaraba Profit);

“Relevant Jurisdiction” means the United Republic of Tanzania;

 “Required Liquidation Amount” means:

a) the Mudaraba Capital; and

(b) subject to a Non-Payment Event not having occurred and being continuing and provided that a 
Non-Payment Event will not occur as a result of such payments, the Rabbul Maal Final Mudaraba 
Profit (being an amount equal to the Periodic Distribution Amount payable on the redemption of the 
Sukuk in full);
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“Senior Creditors” means creditors of the Mudarib (including payment obligations to the Mudarib’s 
depositors and, for this purpose, holders of any instrument issued by, or other obligation of, the 
Mudarib which ranks senior to the claims of the Rabbul Maal in respect of the Relevant Obligations) 
other than creditors in respect of obligations, the claims in relation to which rank or are expressed 
to rank pari passu with, or junior to, the claims of the Rabbul Maal in respect of the Relevant 
Obligations;

“Senior Obligations” means all unsubordinated payment obligations of the Mudarib (including 
payment obligations to the Mudarib’s depositors) and all subordinated payment obligations (if any) 
of the Mudarib except Pari Passu Obligations and Junior Obligations;

“Solvency Conditions” has the meaning given to it in Clause 2.4(a) (Status);

“Solvent” means that (i) the Mudarib is able to pay its debts as they fall due and (ii) the Mudarib’s 
Assets exceed its Liabilities;

“Taxes” has the meaning given to it in Clause 4.8 (Taxation);

“Tax Event” means the Mudarib or the Rabbul Maal (as the case may be) would, as a result of a Tax 
Law Change, in making any payments under the Mudaraba Agreement (in the case of the Mudarib) 
on the next due date for a payment of Mudaraba Profit or the Sukuk (in the case of the Rabbul Maal) 
on the next due date for payment of a Periodic Distribution Amount (as the case may be) (whether or 
not a Non-Payment Event has occurred or a Non- Payment Election has been made), be required to 
pay Additional Amounts (and such requirement cannot be avoided by the Mudarib or the Rabbul 
Maal (as the case may be) taking reasonable measures available to it);

“Tax Law Change” means any change in, or amendment to, the laws, published practice or 
regulations of any Relevant Jurisdiction, or any change in the application or official interpretation of 
such laws, published practice or regulations (including a holding by a court of competent 
jurisdiction), which change or amendment becomes effective (or, in the case of application or official 
interpretation, is announced) on or after 26 January 2021;

“Tax Laws” means Tax laws of Tanzania;

“Tier 1 Capital” means core capital (as defined in the Banking and Financial Institutions Act,
2006);

“Tier 2 Capital” means supplementary capital (as defined in the Banking and Financial Institutions 
Act, 2006);

“TZS”means the lawful currency of the United Republic of Tanzania;

“Unrestricted Mudaraba” means Rabbul Maal gives full freedom to Mudarib to undertake whatever 
Shari-ah compliant business he deems fit.

“Wadiah Yad Dhamanah Agreement” means the safekeeper of a property (assets) is entitled to take 
genuine efforts to trade or use of the asset to generate income but when required to submit the 
property to its owner either wholly or partly, he is required to do so and is responsible for any harm 
or damage to the property.
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2.1 Term of the Mudaraba

(a) The Rabbul Maal hereby offers to enter into this Mudaraba Agreement with the Mudarib who 
hereby accepts the same subject to the terms and conditions of this Agreement. The Rabbul Maal 
hereby appoints KCB Bank Tanzania Limited as Mudarib and the Mudarib accepts its appointment 
as Mudarib in accordance with this Agreement. For the avoidance of doubt, the Rabbul Maal hereby 
confirms that, by signing the application form for the allocation of the Sukuk, it shall have agreed to 
be bound by the Conditions (as defined).

(b) The Mudaraba will commence on the date of the payment of the Mudaraba Capital to the 
Mudarib and will end on the date (being the “Mudaraba End Date”) on which the Sukuk are 
redeemed in whole but not in part in accordance with the Conditions, following the constructive 
liquidation of the Mudaraba in accordance with the terms of this Agreement.

2.3 Objective

The objective of the Mudaraba is to create a pool of Mudaraba Assets of the Mudarib’s KCB Sahl to 
be invested as the Mudaraba Capital on an unrestricted co- mingling basis by the Mudarib’s 
appointed Mudaraba Investment manager in its Business Portfolio carried out through the General 
Mudaraba Pool and to earn profit. The Rabbul Maal and the Mudarib acknowledge that the Rabbul 
Maal has no obligation to monitor the Mudaraba or any investment by the Mudarib of 
the Mudaraba Capital.

(i) the Mudarib shall be entitled (in its capacity as Mudarib or otherwise) to utilize the Mudaraba 
Assets (and the proceeds thereof) to make payments in respect of the claims of Senior Creditors 
or to cover losses of the Mudaraba and such entitlement shall apply at any time before an order 
has been made, or an effective resolution has been passed, for the winding-up, dissolution or 
liquidation (or other analogous event) of the Mudarib; and

(ii) payments of Rabbul Maal Mudaraba Profit (if any) or Rabbul Maal Final Mudaraba Profit shall 
be done pari passu with that of Mudarib.

2.2 Mudaraba Treatment

(a) Mudaraba End Date Liquidation
The Mudarib shall liquidate the Mudaraba on the Mudaraba End Date (by way of a final constructive 
liquidation or mandatory liquidation, as the case may be, and, in doing so, shall, subject to return to 
the Rabbul Maal all amounts due and payable to the Rabbul Maal in accordance with this 
Agreement. After payment in full of the amounts due and payable to the Rabbul Maal pursuant to 
the terms of this Agreement, the Rabbul Maal will have no further right or claim to any assets of the 
Mudarib.

(b) Payments to Other Creditors

The Rabbul Maal irrevocably undertakes and agrees that:

2. Term and Purpose of Mudaraba
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2.4 Status

(a) Except upon the occurrence and continuation of any Winding-Up) the Relevant Obligations are 
conditional upon the following (together, the “Solvency Conditions”):

(b) Upon the occurrence and continuation of any Winding-Up Proceeding, the Relevant Obligations 
will (i) constitute Additional Tier 1 Capital of the Mudarib, (ii) constitute direct, unsecured, 
conditional and subordinated obligations of the Mudarib, (iii) rank subordinate and junior to all 
Senior Obligations but not further or otherwise, (iv) rank pari passu with all other Pari Passu 
Obligations which, for the avoidance of doubt, includes and shall continue to include the Mudarib's 
(in its capacity as Mudarib or otherwise) obligations under the Existing Tier 1 capital and (v) rank in 
priority only to all Junior Obligations.

(c) The Rabbul Maal irrevocably waives its rights to the extent necessary to give effect to the 
subordination provisions of this Clause 2.4 (Status). In order to give effect to such subordination 
provisions, each of the Rabbul Maal and the Mudarib agrees that if a Winding-Up Proceeding shall 
have occurred and be continuing, any amounts that would be due and payable to the Rabbul Maal 
(including any amounts standing to the credit of the Mudaraba Profit Equalization Reserve) 
will be applied:

(d) The Rabbul Maal shall not be permitted to exercise or claim any right of set-off in respect of any 
amount owed to it by the Mudarib arising under or in connection with the Relevant Obligations and 
the Rabbul Maal shall be deemed to have waived all such rights of set-off to the fullest extent 
permitted by law.

(i) the Mudarib (in its capacity as Mudarib or otherwise) being Solvent at all times from (and 
including) the first day of the relevant Periodic Distribution Period (or the Issue Date in the case 
of the first such period) to (and including) the time of payment of the Relevant Obligations that 
are due and payable;

(ii) the Mudarib (in its capacity as Mudarib or otherwise) being capable of making payment of the 
Relevant Obligations and any other payment that is due to be made on the relevant date to a 
creditor in respect of all Senior Obligations and all Pari Passu Obligations and still be Solvent 
immediately thereafter; and

(iii) the total share capital (including, without limitation, retained earnings) of the Mudarib being 
greater than zero at all times from (and including) the first day of the relevant Periodic 
Distribution Period (or the Issue Date in the case of the first such period) to (and including) the 
time of payment of the Relevant Obligations that are due and payable.

(i) first, to the payment in full of each claim in respect of a Senior Obligation (including any 
amount in respect of a claim accruing after the date of commencement of such Winding-Up 
Proceeding); and

(ii) thereafter, to the payment, equally and rate, of each amount owing in respect of the Relevant 
Obligations and all Pari Passu Obligations.
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3.1 Mudaraba Assets

The Mudarib acknowledges and agrees that:

(a) the Rabbul Maal has on the date of this Agreement paid (an amount equal to Sukuk bought) 
to the Mudarib for same day value to such account as the Mudarib has designated to the Rabbul 
Maal prior to the date of thisAgreement;

(b) such amount constitutes the Mudaraba Capital of Sukuk holders; and

(c) the Mudaraba Capital will, following investment of the Mudaraba Capital in the General 
Mudaraba Pool, constitute pro rata undivided assets in the General Mudaraba Pool (the 
“Mudaraba Assets”).

(a) This Agreement evidences the Rabbul Maal’s contribution of Mudaraba Capital to the
Mudaraba General Pool.

(b) such amount constitutes the Mudaraba Capital of Sukuk holders; and

(c) The Parties acknowledge and agree that the Mudarib, in its capacity as Issuer, has issued 
Sukuk to the Sukuk holders and that the Sukuk:

     (i) represent an undivided equal ownership interest in the Mudaraba Assets; and

3.2 Co-mingling

The Mudarib is authorized to co-mingle any of its KCB Sahl own Shari’ah compliant assets from 
time to time with the Mudaraba Assets during the Mudaraba Term, provided that prior to the 
calculation of any Mudaraba Profit or Final Mudaraba Profit the Mudarib shall deduct a proportion 
of any profit earned for its own account. For the purpose of such calculation the proportion deducted 
shall be equal to the ratio of the value of the co-mingled assets (including the Mudaraba Assets).

3.3 Mudaraba Sukuk

The Rabbul Maal irrevocably undertakes and agrees that:

3. Mudaraba Capital and Assets
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4.1 Final Mudaraba Profit on Mudaraba End Date

Subject to Clause 4.5 (Non-Payment Event), Clause 4.6 (Final Mudaraba Profit on the Mudaraba End 
Date and Incentive Payment) and Clause 2.2 (Mudaraba Treatment), the Mudarib shall on the 
Mudaraba End Date:

(a) distribute Mudaraba Profit amounts for the final Mudaraba Profit Distribution Period (the 
“Final Mudaraba Profit”) (if any) between the Parties, in accordance with the profit-sharing ratio 
set out in Clause 4.3 (Distribution of Mudaraba Profit); and

(b) pay to the Rabbul Maal its share of the Final Mudaraba Profit (if any) (to be paid from the 
proceeds of the final (the “Rabbul Maal Final Mudaraba Profit”).

(a) distribute the Mudaraba Profit for the relevant Mudaraba Profit Distribution Period (if any) 
between the Parties; and

(b) pay to the Rabbul Maal its share of the Mudaraba Profit (if any) (the “Rabbul Maal Mudaraba 
Profit”), in accordance with the profit-sharing ratio set out in Clause 4.3 (Distribution of 
Mudaraba Profit).

4.2 Mudaraba Profit

the Mudarib shall, on each Mudaraba Profit Distribution Date, on the basis of a constructive 
liquidation of the Mudaraba by the Mudarib:

(a) The Parties agree that:

(i) if the Mudarib’s Mudaraba Sukuk 
investment manager (at its sole discretion but subject as provided in Clause 4.1 (Final 
Mudaraba Profit on Mudaraba End Date) and Clause 4.2 (Mudaraba Profit), as applicable) 
elects to make a payment of Mudaraba Profit and determines that the payable profit amount 
is greater than the then applicable Periodic Distribution Amount, the amount of any excess 
shall be credited to a reserve account (the “Mudaraba Profit Equalization Reserve”);

4.4 Mudaraba Profit Equalization Reserve

the Mudarib shall, on each Mudaraba Profit Distribution Date, on the basis of a constructive 
liquidation of the Mudaraba by the Mudarib:

4.3 Distribution of Final Mudaraba Profit

The Final Mudaraba Profit (in each case, if any) will be distributed in a profit rate of 8.75% of Sukuk 
face value along with the return of Sukuk principals.

4. Mudaraba Profit
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(ii) the reserve: (A) shall be recorded by the Mudarib through a book-entry 
ledger account; (B) will not be required to be maintained in a separate defined bank account; 
and (C) shall be reflected in the Mudaraba Accounts; and



(iii) the Mudarib’s Mudaraba Sukuk investment manager shall be entitled to deduct amounts 
standing to the credit of the Mudaraba Profit Equalization Reserve (at its sole discretion) at 
any time prior to the Mudaraba End Date and to use such amounts for its own purposes, 
provided that such amounts shall be repaid by it to the Mudaraba Profit Equalization Reserve 
if so required to fund a shortfall pursuant to Clause 4.4(b) 
(Mudaraba Profit Equalization Reserve).

(i) shall utilize any amount available in the Mudaraba Profit Equalization Reserve (after re- 
crediting amounts to it pursuant to Clause 4.4(a)(iii) (Mudaraba Profit Equalization Reserve), 
if applicable) to make payments to the Rabbul Maal in order to cover such shortfall.

(a) the amount equal to the then applicable Periodic Distribution Amount to be paid by the 
Mudarib out of the Rabbul Maal Mudaraba Profit or Rabbul Maal Final Mudaraba Profit, as 
applicable (the “Relevant Rabbul Maal Mudaraba Profit Amount”), when aggregated with 
any distributions or amounts payable by the Mudarib (whether as Mudarib or otherwise) on 
the same date (or otherwise due and payable on such date) on any other obligations in 
respect of Pari Passu Obligations, exceeds, on the relevant date for payment of the Relevant 
Rabbul Maal Mudaraba Profit Amount, the Mudarib’s Distributable Profits; or

(b) the Mudarib (whether as Mudarib or otherwise) is, on that Mudaraba Profit Distribution 
Date or Mudaraba End Date (as the case may be), in breach of (or such payment would cause 
a breach of) the Applicable Regulatory Capital Requirements (including any payment 
restrictions due to a breach of any capital buffers imposed on the Mudarib by the BoT); or

(c) the BoT orders that (i) the Mudarib not to pay the Relevant Rabbul Maal Mudaraba Profit 
Amount to the Rabbul Maal on that Mudaraba Profit Distribution Date or Mudaraba End Date 
(as the case may be) or (ii) the Rabbul Maal not to pay the relevant Periodic Distribution 
Amount on that Periodic Distribution Date, in each case, on account of the Mudarib making a 
net loss during the relevant financial period or for any other reason as it may deem 
necessary; or

(d) the Solvency Conditions are not satisfied (or would no longer be satisfied if the

(b)If the Mudarib (at its sole discretion but subject as provided in Clause 4.1 (Final Mudaraba 
Profit on Mudaraba End Date) and Clause 4.2 (Mudaraba Profit), as applicable) elects to make a 
distribution of Mudaraba Profit, or Final Mudaraba Profit is otherwise payable pursuant to this 
Agreement, and if the Rabbul Maal Mudaraba Profit or the Rabbul Maal Final Mudaraba Profit 
(as applicable) payable to the Rabbu Maal on any Mudaraba Profit Distribution Date, or the 
Mudaraba End Date in the case of the Rabbul Maal Final Mudaraba Profit, is less than the then 
applicable Periodic Distribution Amount, the Mudarib:

4.5 Non-Payment Event

A non-payment event may occur if any of the following events occur (each, a “Non-Payment Event”), 
the Mudarib shall not pay Mudaraba Profit (and, as a result, Rabbul Maal Mudaraba Profit) or Final 
Mudaraba Profit (and, as a result, Rabbul Maal Final Mudaraba Profit) on any relevant Mudaraba 
Profit Distribution Date or Mudaraba End Date (as the case may be), and as a result thereof the 
Rabbul Maal shall not pay Periodic Distribution Amounts on the corresponding Periodic 
Distribution Date:
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4.6 Final Mudaraba Profit on the Mudaraba End Date and Incentive Payment

The Parties agree that, on the Mudaraba End Date, the Mudarib will calculate and distribute the 
Final Mudaraba Profit (if any).

All payments under this Agreement by the Mudarib to the Rabbul Maal shall be made free and clear 
of, and without withholding or deduction for, or on account of, any present or future taxes, levies, 
imposts, duties, fees, assessments or other charges of whatever nature, imposed, levied, collected, 
withheld or assessed by the tax regulator (“Taxes”), unless such withholding or deduction is 
required by law.

In such event, and/or if Additional Amounts are payable by the Rabbul Maal in respect of the Sukuk 
in accordance with Condition 4.8 (Taxation), the Rabbul Maal and the Mudarib will pay such Taxes 
and/or additional amounts by payment to the Transaction Account for same day value in the 
principle of profit and loss sharing.

5 Bank Events

(a) the Mudaraba Accounts shall be created within the KCB Sahl to track funds from
and due to Sukuk holders

(b) The Mudaraba Accounts shall be prepared by the Mudarib’s Mudaraba Sukuk fund 
manager so as to represent fairly the financial condition of the Sukuk Mudaraba Investment 
for the period to which the Mudaraba Agreement shall be in place.

Notwithstanding any of the provisions in this Clause 5 (Bank Events), the right to institute 
winding-up, bankruptcy, liquidation or analogous proceedings against the Mudarib is limited to 
circumstances where a Bank Event has occurred. Pursuant to Clause 2.4 (Status), any 
Mudaraba Capital, Rabbul Maal Final Mudaraba Profit, Indemnity Payment and any other 
Relevant Obligations in respect of the Mudaraba will not be payable if the Solvency Conditions 
are not satisfied. Also, in the case of any Rabbul Maal Mudaraba Profit or Rabbu Maal Final 
Mudaraba Profit, such Rabbul Maal Mudaraba Profit or Rabbul Maal Final Mudaraba Profit will 
not be payable if a Non-Payment Event or (in the case of Rabbul Maal Mudaraba Profit only) a 
Non-Payment Election occurs. Accordingly, no default will have occurred or be deemed to have 
occurred in each such circumstance.

5.1

If a Bank Event occurs and a Dissolution Notice is delivered pursuant to Clause 5.1 (Bank 
Events), the Mudaraba will be liquidated and the Rabbul Maal may at its discretion:

(a) institute any steps, actions or proceedings for the winding-up of the Mudarib; and/or

(b) prove in the winding-up of the Mudarib; and/or

(c) institute any steps, actions or proceedings for the bankruptcy of the Mudarib; and/or

(d) claim in the liquidation of the Mudarib; and/or

(e) take such other steps, actions or proceedings which, under the laws of the United Republic 
of Tanzania, has an analogous effect to the events referred to in Clauses 5.2(a) to 5.2(d) 
(Bank Events),

5.2
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(in each case for all amounts of Mudaraba Capital, Dissolution Mudaraba Capital, any 
Indemnity Payment, Rabbul Maal Mudaraba Profit, Rabbul Maal Final Mudaraba Profit and/or 
other amounts due to the Rabbul Maal on termination of this Agreement in accordance with 
this Agreement and the other Transaction Documents), provided that the Rabbul Maal may not 
take any steps, actions or proceedings against the Mudarib with respect to any sum that the 
Mudarib has paid into the Transaction Account in accordance with the Transaction Documents 
in circumstances where the Rabbul Maal has failed to pay that amount to Sukuk holders in 
accordance with the Conditions.

Without prejudice to Clause 5.2 (Bank Events), the Rabbul Maal may, at its discretion and 
without further notice, institute such steps, actions or proceedings against the Mudarib as it 
may think fit to enforce any term or condition binding on the Mudarib under this Agreement or 
any other Transaction Document (other than for the payment of Mudaraba Capital, Dissolution 
Mudaraba Capital, any Indemnity Payment, Rabbul Maal Mudaraba Profit or Rabbul Maal Final 
Mudaraba Profit), provided that the Mudarib shall not by virtue of the institution of any such 
steps, actions or proceedings be obliged to pay any sum or sums, in cash or otherwise, sooner 
than the same would otherwise have been payable by it in accordance with this Agreement. 
Nothing in this Clause 5.3 (Bank Events) shall, however, prevent the Rabbul Maal from taking 
such steps, actions or proceedings as described in Clause 5(Bank Events) in respect of any 
payment obligations of the Mudarib arising from this Agreement or any other Transaction 
Document (including any damages awarded for breach of any obligations).

No remedy against the Mudarib shall be available to the Rabbul Maal for all or any amounts of 
Mudaraba Capital, Dissolution Mudaraba Capital, any Indemnity Payment, Rabbul Maal 
Mudaraba Profit, Rabbul Maal Final Mudaraba Profit and/or other amounts due to the Rabbu 
Maal on termination of this Agreement in accordance with this Agreement and the other 
Transaction Documents, or in respect of any breach by the Mudarib of any of its other 
obligations under or in respect of this Agreement or the other Transaction Documents, other 
than as provided in Clauses 5.2 and 5.3 (Bank Events).

The Rabbul Maal may take no further or other steps, actions or proceedings to enforce, prove 
or claim for any payment.

The Mudarib represents and warrants to the Rabbul Maal on the date of this Agreement that
(in its capacity as Mudarib or otherwise):

6. Representations

(a) it has been duly established and is validly existing under the laws of the United Republic 
of Tanzania with full power and authority to conduct its business;

(b) the execution of this Agreement has been duly authorized by it and, upon due execution, 
issue and delivery the same will constitute its legal, valid, binding and enforceable 
obligations, subject to any qualifications contained in any legal opinion delivered to the 
Rabbul Maal in connection with this Agreement; and

(c) the execution of this Agreement has been duly authorized by it and, upon due execution, 
issue and delivery the same will constitute its legal, valid, binding and enforceable 
obligations, subject to any qualifications contained in any legal opinion delivered to the 
Rabbul Maal in connection with this Agreement; and
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7. Undertaking and Acknowledgement

7.1 Mudarib’s Undertaking

The Mudarib hereby acknowledges that pursuant to this Agreement, the Issuer has appointed 
the Delegate to act as Sukuk Holders representative to carry out, exercise and enforce all of the 
Rabbul Maal’s rights, interests and benefits under this Agreement in accordance with its terms 
and the terms of the Declaration of Trust. The provisions of this Clause 7.2 (Acknowledgement) 
are intended to confer third party rights on the Delegate and shall survive the termination of 
this Agreement.

7.2 Acknowledgement

(a) The Mudarib undertakes that it will (to the extent not already obtained) obtain all 
necessary authorizations, consents, approvals, resolutions, licenses, exemptions, filings, 
notarizations or registrations required

(b) The Mudarib undertakes to comply with the provisions of the Conditions applicable to it (as 
Mudarib or otherwise.

8 Mudarib’s Responsibilities, Standards and Payment

8.1 Responsibilities

(i) in accordance with material applicable laws;

(ii) with the degree of skill and care that it would exercise in respect of its own
assets; and

(iii) in a manner that is not repugnant to Shari’ah.

(a) The Mudarib shall ensure that the Mudaraba Capital is invested in income generating or 
yielding assets (whether by appreciation, monetary return or otherwise) in the General 
Mudaraba Pool. The Parties’ commercial intention is that the expected rate of return from the 
Mudaraba Assets should be not less than the Expected Mudaraba Profit Rate of 8.75% of 
Sukuk’s face value. For the avoidance of doubt, the Rabbul Maal acknowledges that there is 
no guarantee of any return from the Mudaraba Assets. The Mudarib shall exercise such 
rights, powers and discretions as arise under this Agreement (together with any other 
incidental rights, powers, authorities and discretions), and shall take such action as it deems 
appropriate, in each case:

(b) The Mudarib shall not be responsible for any losses to the Mudaraba Capital suffered by 
the Rabbul Maal unless such losses are caused by: (i) the Mudarib’s breach of this 
Agreement; or (ii) the Mudarib’s gross negligence, willful misconduct or fraud.

(c) Following the investment of the Mudaraba Capital, the Mudarib shall ensure, in 
conjunction with its Shari’ah Advisory Board, that the Mudaraba Capital remains, at all times, 
compliant with the principles of Shari’ah.
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8.2 Existing Business

9 Costs, Compensation and Indemnity

Nothing in this Agreement will prevent the Mudarib from carrying on its own business in the 
manner which it thinks fit, unless, by so doing, it would render itself unable to perform its 
obligations under this Agreement in the manner contemplated in this Agreement.

10 Registrar and Paying Agent

The Mudarib shall procure that the Registrar and Paying Agent promptly notifies the Parties 
of all rates and amounts to be determined by the Registrar as soon as practicable after the 
time of determination, but in any event no later than the second Business Day thereafter, of 
any such rates or amounts.

11 Counterparts

This Agreement may be executed in any number of counterparts, and this has the same
effect as if the signatures on the counterparts were on a single copy of this Agreement.

12.1 Determinations by Registrar and Paying Agent

12 Calculations and Payments

Any certification or determination by the Registrar and Paying Agent of a rate or amount 
under this Agreement (including the Applicable Rate) shall, save in the case of manifest 
error, be final and binding on the Mudarib and the Rabbul Maal.

12.2 Payments

Notwithstanding any other provision of this Agreement:

(a) all amounts of Rabbul Maal Mudaraba Profit shall be paid to the Rabbul Maal on the 
Business Day preceding the relevant Mudaraba Profit Distribution Date; and

(b) all amounts of Rabbul Maal Final Mudaraba Profit and Dissolution Mudaraba Capital shall 
be paid to the Rabbul Maal on the Business Day preceding the Mudaraba End Date, provided 
that in each case such amounts paid to the Transaction Account shall be in an amount equal 
to, but not exceeding, the amounts due under the Sukuk.

Each Party will bear and pay all costs and expenses incurred by it in connection with its entry
into this Agreement.

9.1

If the Rabbul Maal suffers an actual loss as a result of any breach by the Mudarib of any of its 
obligations under this Agreement (including the Liquidation Condition), or through the 
Mudarib’s gross negligence, willful misconduct or fraud, the Mudarib shall fully indemnify, and 
pay on demand, the Rabbul Maal for such loss (an “Indemnity Payment”). Any obligation to pay 
under this Clause 10.2 (Costs, Compensation and Indemnity) shall be subordinated in 
accordance with Clause 2.4 (Status). Any other losses are to be borne solely by 
the Rabbul Maal.

9.2
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13 General

No relaxation, forbearance, indulgence, failure or delay on the part of the Rabbul Maal in 
exercising (nor any omission to exercise) any right, power, privilege or remedy accruing to it 
under this Agreement shall impair any such right, power, privilege or remedy or, unless 
expressly agreed by the Parties, be construed as a waiver thereof or an acquiescence in any 
default or affect or impair any right, power or privilege or remedy any other or subsequent 
default nor shall any single or partial or prior exercise of any right or remedy prevent any 
further or other exercise thereof or the exercise of any other right or remedy. The rights and 
remedies herein provided are cumulative and not exclusive of any other rights or remedies 
provided by law.

The rights, liabilities and/or obligations created by this Agreement shall continue to be valid 
and binding for all purposes notwithstanding any change in name or change by amalgamation, 
reconstruction, re-organization, restructuring or otherwise which may be made in the 
constitution of any Party.

13.1

No amendment, modification or termination of any provision of this Agreement shall be 
effective unless the same shall be (i) approved by the Shari’ah Supervisory Board of the 
Mudarib and (ii) in writing and signed or executed by the Parties.

13.2

No waiver of, or consent to any departure by the Mudarib from, any provisions of this 
Agreement shall be effective unless the same shall be in writing and signed or executed by the 
Rabbul Maal and then any such waiver or consent shall be effective only in the specific instance 
and for the specific purpose for which it was given.

13.2

The Mudarib agrees that notwithstanding anything to the contrary contained herein:

(a) no payment of any amount whatsoever shall be made by the Rabbul Maal or any of its 
directors, officers, employees or agents on its behalf except to the extent funds are available 
therefor from the Mudaraba Assets;

(b) no recourse shall be had for the payment of any amount due and owing hereunder or under 
any other Transaction Document, whether for the payment of any fee, indemnity or other 
amount under, or any other obligation or claim arising out of or based upon, this Agreement or 
any other Transaction Document, against the Rabbul Maal to the extent the Mudaraba Assets 
have been exhausted, following which all obligations of the Rabbul Maal shall be extinguished;

(c) it will not petition for, institute, or join with any other person in instituting proceedings for, 
the re-organization, arrangement, liquidation, bankruptcy, winding- up or receivership or other 
proceedings under any bankruptcy or similar law against the Rabbul Maal or any of its 
directors, officers, agents, shareholders or affiliates as a consequence of such shortfall or 
otherwise;

(d) no recourse (whether by institution or enforcement of any legal proceedings or assessment 
or otherwise) in respect of any breaches of any duty, obligation or undertaking of the Rabbul 
Maal arising under or in connection with the Sukuk or the Transaction Documents by virtue of 
any customary law, statute or otherwise shall be had against any shareholder, officer, director 
or corporate services provider of the Rabbul Maal in their capacity as such. The obligations of 
the Rabbul Maal under the Transaction Documents are corporate or limited liability obligations 
of the Rabbul Maal and no personal liability shall attach to or be incurred by the shareholders, 
members, officers, agents, directors or corporate services provider of the Rabbul Maal (in each 
of their respective capacities as such), save in the case of their willful default or actual fraud. 
References in this Agreement to “willful default” or “actual fraud” mean a finding to such effect 
by a court of competent jurisdiction in relation to the conduct of the relevant party; and

13.4
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(e) it shall not be entitled to claim or exercise any right of set-off, counterclaim, abatement or 
other similar remedy which it might otherwise have, under the laws of any jurisdiction in 
respect of any sums due under this Agreement or any part thereof. No collateral is or will be 
given for the payment obligations under this Agreement, or any of the other Transaction 
Documents or the Sukuk.

This Agreement sets out the entire agreement between the Parties and supersedes any
previous agreement between them in relation to the subject matter of this Agreement.

14 Entire Agreement

To the extent permitted by applicable law, if a provision of this Agreement is or becomes illegal, 
invalid or unenforceable in a court of law in the United Republic of Tanzania, that will not affect 
the legality, validity or enforceability in:

(a) that jurisdiction of any provision of this Agreement; or
(b) any other jurisdiction of that or any other provision of this Agreement.

15 Severability

Any communication under this Agreement shall be given by letter, fax, electronic 
communication or telephone, in the case of notices to the Mudarib, to it at:

KCB Bank Tanzania Limited,
Harambee Plaza Building,
Ali Hassan Mwinyi Road and Kaunda Drive, P.O. Box 804,
Dar es Salaam - Tanzania

16 Notices

16.1 Addresses

Any such communication shall take effect, in the case of a letter, at the time of delivery with 
postage stamp and receipt, in the case of a fax, when the relevant delivery receipt is received by 
the sender, in the case of an electronic communication, when the relevant receipt of such 
communication being read is given, or where no read receipt is requested by the sender, at the 
time of sending, provided that no delivery failure notification is received by the sender within 24 
hours of sending such communication or, in the case of a telephone communication, when 
made; provided that any communication which is received (or deemed to take effect in 
accordance with the foregoing) outside business hours or on a non-business day in the place of 
receipt shall be deemed to take effect at the opening of business on the next following business 
day in such place. Any communication delivered to any party under this Agreement which is to 
be sent by fax or electronic communication will be written legal evidence.

16.2 Effectiveness
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16.3 Confirmations

Any communication by telephone shall be confirmed by letter, fax or electronic communication 
but failure to send or receive such confirmation shall not invalidate the original 
communication.

Each of KCB Sahl Banking and KCB Bank Tanzania Limited hereby agrees that it has accepted 
the Shari'ah compliant nature of the Sahl Fursa Sukuk Transaction Documents to which it is a 
party and, to the extent permitted by law, further agrees that:

(a) it shall not claim that any of its obligations under the Transaction Documents to which it is 
a party (or any provision thereof) is ultra vires or not compliant with the principles of Shari'ah;

(b) it shall not take any steps or bring any proceedings in any forum to challenge the
Shari'ah compliance of the Transaction Documents to which it is a party; and

(c) none of its obligations under the Transaction Documents to which it is a party shall in any 
way be diminished, abrogated, impaired, invalidated or otherwise adversely affected by any 
finding, declaration, pronouncement, order or judgment of any court, tribunal or other body 
that the Transaction Documents to which it is a party are not compliant with the principles of 
Shari'ah.

17 Shari'ah Compliance

This Agreement (including the provisions of Clause 19 (Dispute Resolution)) and any non- 
contractual obligations arising out of or in connection with this Agreement, are governed by, 
and shall be construed in accordance with the laws of the United Republic of Tanzania.

18 Governing Law

Any dispute, claim, difference or controversy arising out of, relating to or having any connection 
with this Agreement, including this Clause 19.1 (Arbitration), (including a dispute, claim, 
difference or controversy as to its existence, validity, interpretation, performance, breach or 
termination or the consequences of its nullity and any dispute relating to any non- contractual 
obligations arising from or in connection with it) (a “Dispute”) shall be referred to and finally 
resolved by arbitration in accordance with the Arbitration Rules (the “Rules”), which Rules (as 
amended from time to time) are deemed to be incorporated by reference into this Clause 20.1
(Arbitration). For these purposes:

(a) the seat of arbitration shall be anywhere in the United Republic of Tanzania;

(b) there shall be three arbitrators, each of whom shall be disinterested in the arbitration and 
shall be an attorney experienced in international securities transactions. The

19.1 Arbitration

19 Dispute Resolution
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parties to the Dispute shall each nominate one arbitrator and both arbitrators in turn shall 
appoint a further arbitrator who shall be the presiding arbitrator of the tribunal. In cases where 
there are multiple claimants and/or multiple respondents, the class of claimants jointly, and 
the class of respondents jointly, shall each nominate one arbitrator. If one party or both fails to 
nominate an arbitrator within the time limits specified by the Rules, such arbitrator(s) shall be 
appointed by the Arbitral Tribunal. If the party nominated arbitrators fail to nominate the third 
arbitrator within 15 days of the appointment of the second arbitrator, such arbitrator shall be 
appointed by the Tribunal; and

(c) the language of the arbitration shall be English and Kiswahili.

(d) Each Party agrees that if any arbitration is commenced in relation to a Dispute and/or any 
proceedings relating to a Dispute (“Proceedings”) are brought by or on behalf of a Party to this 
Agreement, it will (i) not claim interest (Usury) under, or in connection with, such arbitration 
and/or Proceedings; and (ii) to the fullest extent permitted by law, waive all and any entitlement 
it may have to interest awarded in its favour by an arbitrator as a result of such arbitration 
and/or a court as a result of such Proceedings. This is because, Sukuk being Shari’ah 
compliant, it must be devoid of any interest (usury).

(e) For the avoidance of doubt, nothing in this Clause 19.2 (Waiver of Judgment Interest) shall 
be construed as a waiver of rights in respect of any Mudaraba Profit, Final Mudaraba Profit, 
Periodic Distribution Amounts payable under the Sukuk, Rabbul Maal Mudaraba Profit, Rabbul 
Maal Final Mudaraba Profit, Indemnity Payment, Outstanding Payments or profit of any kind 
howsoever described payable by the Mudarib (in any capacity) or the Rabbul Maal (in any 
capacity) pursuant to the Transaction Documents and/or the Conditions, howsoever such 
amounts may be described or re-characterized by any court or arbitral tribunal.

19.2 Waiver of Judgment Interest (Usury)

The Mudarib agrees that, to the extent that it may claim for itself or its assets or revenues 
immunity from jurisdiction, enforcement, prejudgment proceedings, injunctions and any other 
legal or arbitral proceedings and relief and to the extent that such immunity (whether or not 
claimed) may be attributed to it or any of its assets or revenues, it will not claim and has 
irrevocably and unconditionally waived such immunity in relation to any Proceedings or 
Disputes. Further, the Mudarib irrevocably and unconditionally consents to the giving of any 
relief or the issue of any process, including, without limitation, jurisdiction, enforcement, 
prejudgment proceedings and injunctions in connection with any Proceedings or Disputes.

19.3 Waiver of Immunity

Other than as provided in Clause 7.2 (Acknowledgement), a person who is not a party to this 
Agreement has no right under this Contract to enforce any term of this Agreement, but this 
does not affect any right or remedy of a third party which exists or is available apart from that 
Act. The Parties to this Agreement may agree to vary or rescind this Agreement without the 
consent of any third party.

In witness whereof, the Parties have executed this Agreement on the date first mentioned above.

20 Contracts (Rights of Third Parties)
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3Application Form
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KCB BANK TANZANIA LIMITED

BANK
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KCB BANK TANZANIA LIMITED

BANK
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4Pricing Supplement

APPENDIX



This Pricing Supplement does not constitute, and may not be used for the purposes of, an offer or 
solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any 
person to whom it is unlawful to make such offer or solicitation, and no action is being taken to permit 
an offering of the Sukuk or the distribution of this Pricing Supplement in any jurisdiction where such 
action is required.

UNRATED, UNSECURED, SUBORDINATED AND 
NON-CUMMULATIVE MUDARABA SUKUK (“SUKUK’) OF UP 
TO TANZANIA SHILLINGS TEN BILLION (TZS 10,000,000,000)
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This Pricing Supplement is issued to provide details of the issuance of the Sukuk by KCB Bank Tanzania 
Limited (KCB Tanzania) (“Issuer”) pursuant to a Three (3) years Sukuk issuance of up to Tanzania 
Shillings Ten Billion (TZS 10,000,000,000/-) (“Fursa Sukuk”) with a greenshoe option to issue up to an 
additional Tanzanian Shillings Five Billion (TZS 5,000,000,000/-). In this Pricing Supplement, unless the 
context otherwise requires and save as specifically defined in this Pricing Supplement, words and 
expressions defined in the Information Memorandum dated 09th November 2022 (“IM”) shall have the 
same meanings when used in this Pricing Supplement.

This Pricing Supplement is to be read in conjunction with the terms and conditions of the Sukuk (the 
“Conditions”) set out in the Information Memorandum dated 09th November 2022 and the Master 
Mudaraba Sukuk Agreement. Unless otherwise defined in this Pricing Supplement, capitalised terms 
used herein have the same meaning as in the Conditions. Full information on the Issuer and the offer of 
the Sukuk is only available on the basis of a combination of this Pricing Supplement and the IM (as may 
be supplemented from time to time).
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5Authorized 
Collecting Agents
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